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The NEW Financial & Operating Reports 
of ALL Fire & Casualty Companies 


(In Handy, Inexpensive Form) 


ARGUS—comes from an old Greek word meaning 
“sees all” or “many-eyed.” Argus Charts do not quite 
“see all’’—but they do provide new up-to-date informa- 
tion on practically all insurance companies—including 


much valuable data not available from any other similar. 
inexpensive source. 


Every Agent Needs The ARGUS CHARTS 


To do a good job for his companies and clients every 
agent needs to “know about” all of the other companies 
operating in his territory. The Argus Charts provide 
the essential facts and figures that are needed to operate 
intelligently. ‘They include the “obscure” information 
as well as the answers to commonplace questions. It is 
this extra data on the unusual that makes the Argus 











Some Exclusive Features 


Only Argus Charts provide Classified Ag- 
gregates (Totals) for all classes of com- 
panies; Company Changes in Name, Rein- 
surance, etc.; Group Affiliations by direct 
statement; Triple Cross-referencing (in the 
Fire Chart) between (1) Groups (2) Where 
Companies are Licensed and (3) Under- 
writers’ Agencies. “Assets Analyzed with 
Percentages” and complete data on “Depart- 
ments,” are also features of the Fire Chart. 

“Surplus to Policyholders” and “Total 
Liabilities” for stock companies are shown 
as separate items only in the Argus Fire 
Chart. “Reserves for Liability and Compen- 
sation” are separated from “Net Unpaid 
Claims” only in the Argus Casualty Surety 
Chart. Also in the Casualty Chart, Classifi- 
cation of premiums written for leading Mu- 
tual companies (as well as for all Stock 
companies) is shown. 


Special Accident & Health Section 


A large special section on Accident and 
Health Companies is included in the Argus 
Casualty Chart and at no extra cost. 














(140 Pages of EXTRA INFORMATION— but NO EXTRA COST) 


Includes—' What you can't find elsewhere ! 


Not only do the Argus Charts cover many more companies—(some 470 
more than other Charts) but they also provide much additional “previous years” 
data on hundreds of other companies. Furthermore, they have a simple arrange- 
ment so it’s easy to find what you want. 


Many Special Features 


In the 140 extra pages of the Argus Charts are many special features of 
real value. (See “some exclusive features” herewith). This extra, “hard- 
to-get-elsewhere” information is often just what is most needed. 


Take Advantage of Their BROADER COVERAGE 


PRICES 
(Each Chart figured separately) 

Single 

Copy ...$ 1.00 50 Charts $22.50 
One ofeach 1.50 100 Charts 37.50* 

5 Charts.. 3.50 200 Charts 70.00* 
12 Charts.. 7.20 500 Charts 132.50* 
25 Charts.. 12.50 1000 Charts 220.00* 

Less in Larger Quantities 

*Includes free advertisement on back 


cover. Ads on smaller quantities at 
slight additional charges. 


Authoritative - Comprehensive - Inexpensive 


Charts especially helpful. 


any 








Order Your NEW ARGUS CHARTS NOW! 
(Essential to Every Agency) 
ee Fire Charts and........ Casualty Charts 
(Attach Check on Single Copy and 

“One of Each” Orders) 
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1943 New York Fire 


Policy Goes in Use 


in Mississippi 


First State to Change from 
1886 Form, Optional Cover 
Arrangement Expected 


JACKSON, MISS.—With the 1943 
New York standard fire policy made 
mandatory in Mississippi’ by order of 
Commissioner Williams, it is éxpected 
that an optional coverage policy will 
come into general use.. The Mississippi 
State Rating Bureau here advised the 
companies that the optional coverage 
form could be used without depart- 
mental objection, as long as the stand- 
ard fire and windstorm policy provisions 
were incorporated, and urged that steps 
be taken to work out a form on a uni- 
form basis. 

Optional coverage policies are used in 
most middle western states. A policy of 
this type may be used for fire, windstorm 
or combined fire and windstorm insur- 
ance. If extended coverage is desired, 
it must be added by endorsement. 


Effective July 1 


Commissioner Williams’ order made 
the 1943 New York form, identical with 
the policy now used in New York, effec- 
tive in Mississippi July 1, the same date 
it went into effect in New York. A 
standard endorsement converting older 
policies into the new form has been pre- 
pared, and companies have agreed with 
the commissioner to interpret outstand- 
ing policies as though the terms of the 
1943 form applied. C. M. Seay, Jackson, 
secretary Mississippi Association of In- 
surance Agents, advised members of the 
association that it will not be necessary 
to endorse policies already in effect, but 
urged everyone to add the converting 
endorsement to all new policies. 

It is assumed that the converting en- 
dorsement will be generally used in Mis- 
sissippi until an optional coverage policy 
is settled, although some companies may 
supply agents with forms ordered for use 
in New York. It will be the first time 
an optional coverage policy has been 
based on the 1943 New York form. No 
optional coverage contract has been 


‘brought out in New York, although the 


law creating the 1943 policy seems to 
authorizé-an optional arrangement. 
Mississippi is not only the first state 
outside New York to adopt the 1943 pol- 
icy, but also the first to make the “long 
leap” from the original 1886 New York 
Standard fire policy. Often called the 
“old” New York form, the 1886 contract, 
which has 112 lines, was displaced in 
New York by the 200 line policy in 1918, 
but is still used in many states. Missis- 
sippi has no standard fire policy law, the 
present change being accomplished by 
order of the insurance department. 
_ Revised forms for Mississippi will un- 


‘‘doubtedly be brought out shortly, as 


many of the usual permits and clauses 


_are unnecessary with the new fire pol- 
icy. Mississippi has 


had. the most 

“streamlined” dwelling and household 
furniture form of all states for several 
months and the change in fire policies 
hg make this form even more simpli- 
ed. 

There is agitation in a number of other 
states for the 1943 New York policy and 
it is expected to spread in use, although 
legislative changes will be necessary in 
many states. The form was ordered 
adopted in Arizona, but the corporation 
commission withdrew this order, pend- 


Meet July 9 to 
Devise Inspection 
Program for OCD | 


BALTIMORE—John B. Gontrum of 
Maryland, chairman of the fire preven- 
tion committee of the National Associa- 
tion of Insurance Commissioners, has 
called a meeting for 1 p.m. July 9 of 
various insurance groups who will be 
interested in cooperating with a program 
tentatively outlined by Maj. Gen. Ulys- 
ses S. Grant, III, head of the OCD, at 
the Boston meeting of the commission- 
ers association. The meeting will be 
held in the New York City office of the 
insurance department, 61 Broadway. 
The intention is to work out a general 
plan to be used throughout the country 
for the inspection of plants that are en- 
gaged in essential industries but are not 
under the supervision of the war depart- 
ment. 


“F.C.&S. Bulletins” Compare 
‘43 and ‘86 Fire Policies 


Since the 1943 New York standard 
fire policy has been adopted in Missis- 
sippi, replacing the 1886 form, the “Fire, 
Casualty & Surety Bulletins” of THE 
NATIONAL UNDERWRITER are making 
available a booklet comparing these two 
contracts. It is a reprint of pages in 
the June issue of the “Fire, Casualty & 
Surety Bulletins” and consists of a line 
by line comparison of the two policies 
and the text of the 1943 form. 

The comparison, compiled by J. C. 
O’Connor, editor, is in the same style 
as previous comparisons of the 1943 
and 1918 forms and of the 1918 and 
1886 forms. It is a 10 page booklet 
and will be off the press soon. 

Prices are the same as for the older 
booklets. Single copies are 15 cents; 
25 copies, 10 cents each; 50 copies, 9 
cents each; 100 copies, 8 cents each; 
250 copies, 714 cents each; 500 copies, 
6 cents each; 1,000 copies, 5 cents each. 
Companies and general agencies wish- 
ing to distribute the booklets may have 
an imprint added for $2.50. The book- 
let may be obtained from The National 
Underwriter Company, 400 East 4th 
St., Cincinnati 2, and, when printed, will 
be available at all offices of THE 
NATIONAL UNDERWRITER. 








ing final settlement of the war exclusion 
clause in the new form and so far has 
not reissued it. 





One of Biggest 
Hail Years in 1943 


Premiums Already Exceed 
1942; Losses to Date 
Half Last Season's 


Hail insurance premiums on growing 
crops already exceed 1942 totals, and 
the companies report that in comparison 
with a year ago at the same time the 
volume is up from 20 to 75%. Since 
by July 1 the bulk of premiums are in, 
it is possible that total volume for 1943 
may approach the all time high record 
of 1919. 

Losses compared with the correspond- 
ing date a year ago are running about 
one-half in number, and the average per 
loss is less than it was a year ago. 
However, July is the critical month for 
experience because of weather and the 
stage of crop development. For the sea- 
son as a whole the amount per loss is 
expected to be higher than in 1942 be- 
cause in general the amount of insur- 
ance carried per acre is from 25 to 35% 
greater. Most of the increased pre- 
miums is coming from the purchase of 
more insurance per acre by substantially 
the same number of assured. In Ne- 
braska and Iowa some of the companies 
this year have a larger number of risks. 


Crop Conditions Are Good 


Current crop conditions throughout 
the country are good. In spite of a late 
spring and rainy weather in many sec- 
tions, hot weather and favorable mois- 
ture are developing the corn, soy bean, 
and spring wheat crops rapidly and sat- 
isfactorily. Although earlier it appeared 
that the corn might suffer because of a 
short season, it is now expected to make 
a good crop, though possibly not as 
large as 1942. The companies report a 
big spurt in business on corn and soy 
beans in Illinois last week. Business in 
both Illinois and Iowa is up substan- 
tially from last year. 

Texas was off from 25 to 30% from 
a year ago, and Oklahoma from 30 to 
40% due to drought and green bugs. 
Kansas developed as_ large a volume 
as in 1942 after a slow start. Nebraska 
also came along strongly, and some of 
the companies have doubled their pre- 
miums in that state. Conditions looked 
bad in the two Dakotas earlier in the 
year, but after some timely rains busi- 
ness now is well ahead of 1942. Min- 








THIS WEEK IN INSURANCE. 





Volume of hail insurance will make 
1943 one of the biggest years in that 
field. Pagel 


With the return of subpoenas to the 
National Board and _ other insurance 
groups in southern New York indefi- 
nitely postponed the direction in which 
the anti-trust investigation may pro- 
eeed is uncertain at this time. 

Page 1 
1943 New York 


Mississippi adopts 
optional coverage 


standard fire policy; 
edition expected. Pagel 

Commissioner Gontrum of Maryland, 
chairman fire prevention committee Na- 
tional Association of Insurance Com- 
missioners, has called a meeting in New 
York City, July 9, to take up the sub- 


ject of inspection of industrial plants 
not now. inspected by the Army and 
Navy. Page 1 


Report is heard that the plans of Na- 
tional Rural Electric Cooperative Asso- 
ciation to operate two mutual insurance 
eompanies is to be abandoned. 


Page 15 
Missouri supreme court rejects de- 
mand of Attorney General McKittrick 


for writ to compel insurance companies 
to revert immediately to charging the 
192 scale of rates. Page 23 


Fred E. McLeod, general agent at the 
head office of the North America, retires 
after 40 years service with the company. 

Page 9 

Amendments to Illinois financial re- 
sponsibility law failed to pass in closing 
hours of legislature, because the meas- 
ure was not called up for vote. 

Page 15 


Program for furnishing employers lia- 
bility insurance including medical pay- 
ments coverage for farmers in New York 
state is announced by National Bureau 
of Casualty & Surety Underwriters. 

Page 16 

Undisclosed interests make offer of 
$3.250,000 for stock of Associated Indem- 
nity and Associated F. & M. Page 15 


Commissioner Viehmann of Indiana 
predicts an automobile rate war in the 
state following a ruling by the attorney- 
general that companies can write be- 
low the rate schedule approved by the 
department. Page 16 


Stock companies file proposed new 
workmen’s compensation program with 
New York department after failure to 
get approval from rating board, and 
non-stock companies file with National 
Council program of separate expense 
loadings. Page 17 


Direction of 


Anti-Trust Probe 
in N. Y. Uncertain 


Conferences Continue Be- 
tween Justice Department 
and Insurance Attorneys 


WASHINGTON—At the Department 
of Justice talk about a possible consent 
decree in the government’s anti-trust in- 
vestigation of fire insurance interests in 
New York is described as “very prema- 
ture.” 


Outcome of the situation following 


virtual indefinite postponement of the 
returnable date of government. sub- 
poenas on the National Board and cot- 
ton insurance groups may ultimately be 
in one of three directions, department 
officials indicated: 

1. The _ investigation 
dropped. 

2. One or more suits might be filed 
by the government. These might or 
might not be either in the nature of 
civil proceedings, which could include 
or involve a consent decree. 

_3. Criminal prosecution such as pro- 
vided for under the anti-trust laws. 


might be 


Decline to Give Forecast 


Officials declined to forecast in which 
direction the case will unfold. When 
the case will “break,” it was indicated, 
may be 10 days or 3 months, more or 
less. It will not “break” at all if the 
investigation is dropped. 

Conferences, discussions and negoti- 
ations have been proceeding between 
department representatives and insur- 
ance attorneys for some time, and are 
still continuing. However, no confer- 
ence was scheduled for this week. 
There is no telling what may result 
from these, it was said at the depart- 
ment. 

While the subpoena returnable date 
has been admittedly, indefinitely post- 
poned, in one sense, officials empha- 
sized that in another sense there is no 
indefinite postponement and that action 
may be taken at any time. On the 
other hand, they said, no action may be 
taken. 

Officials pointed out that the govern- 
ment has obtained consent decrees in a 
great many anti-trust proceedings, 


VISIT N. ¥. DEPARTMENT 


NEW YORK—Two investigators for 
the anti-trust division of the Depart- 
ment of Justice spent two days in the 
New York City office of the New York 
department. They confined their etten- 
tion to workmen’s compensation rating 
matters and looked into the records of 
the Compensation Insurance Rating 
Soard. 


William Penn to Take Over 
General Schuyler Fire 


Stockholders of General Schuyler 
Fire will meet July 12 to approve a 
merger with William Penn Fire. It 


already has been approved by William 
Penn stockholders and by the Pennsyl- 
vania and New York departments. The 
agency plant of General Schuyler will 
be transferred to General Schuyler Un- 
derwriters of William Penn Fire. 

William Penn also recently made an 
offer for National of Denver. 
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Unearned Premium 
Change on Pac. Coast 


Automatic Reinstatement 
of Losses of $100 or Less, 
Similar to Middle Western 


SAN FRANCISCO — The Pacific 
Board has adopted a new unearned pre- 
mium insurance form similar to that in 
force in most middle western states, pro- 
viding for automatic reinstatement and 
waiver of reinstatement premium where 
property damage loss under the policy 
is not more than $100. The rule on this 
line is unchanged in that the coverage 
may be written only as an item of the 
policy to which it is subject and that 
half of the rate applicable to the policy 
is charged. 


Clerical Work Reduced 


The rule greatly reduced the clerical 
work in connection with a loss, by mak- 
ing it unnecessary to put through an 
unearned premium loss, reinstate the in- 
surance and compute reinstatement com- 
mission in case of a smail loss. Where 
a large line has been spread among a 
number of carriers, a small loss has 
often caused reinstatements to be spread 
among a number of companies, with re- 
instatement premiums of a few dollars 
or even a few cents each. As far as the 
assured is concerned, the rule revision 
makes no change in coverage. 


Now in Most Territories 


With the exception of New England, 
New York and some other eastern 
states, most states now have some form 
of automatic reinstatement for small 
losses as a supplement to unearned pre- 
mium insurance. The usual middle west- 
ern rule is similar to the new Pacific 
Board provision. In most southeastern 
states, there is automatic reinstatement 
if the loss is not more than $100 or 5% 
of the total amount of insurance, which- 
ever is greater. This however, applies 
to the total loss on the risk, while the 
middle western and Pacific rule refers to 
loss payment under the one policy. In 
the middle department, outside of Phil- 
adelphia and Allegheny county, there is 
automatic reinstatement if the pro rata 
unearned premium under the policy is $1 
or less. An unlimited automatic rein- 
statement endorsement, for which the 
full policy rate is charged, has been in 
use in the District of Columbia for some 
time, 


Speculate on 
Commissioner 
Post in California 


Although the term of Commissioner 
Caminetti of California expired June 28, 
there has been no indication by Gov- 
ernor Warren as to what he will do. The 
law provides that a commissioner serves 
his specified term or “until his successor 
is appointed.” 

Some insurance men feel that Camin- 
etti may remain in office until 1945 
when the next legislature meets and 
would be availabe to confirm the ap- 
pointment. Governor Warren, who 
serves four years, would then be able to 
appoint someone who would serve four 
years even if the governor went out of 
office in 1947. 

It has been suggested that if the in- 
surance business wants Caminetti to re- 
main, and made their desires known to 
the governor, he would probably be re- 
appointed. There has been a persistent 
rumor that Samuel L. Carpenter, Jr., 
general manager of the Pacific Board, 
and former insurance commissioner, 
would be urged to accept appointment. 
Others mentioned include William A. 
White, former general counsel for Pa- 
cific National Fire; Jack Kearny, Los 
Angeles attorney; Sidney L. Weinstock, 
former deputy commissioner and Mrs. 
Mae Barr Long, deputy commissioner 
who has been with the department for 
more than 30 years. 

The insurance business seems to be 
divided. The life people are generally 
considered, along with the local agents, 
to be in favor of retaining Caminetti. If 
any “dark horses” come from the fire or 
casualty fields, then the life group would 
have to be sold to get united support. 


Page and Dickerman Are 


Assigned as Advisers 


The Federal Public Housing Author- 
ity has appointed Robert W. Page as 
insurance adviser for the New England 
region. He is located at the Boston re- 
gional office. 

Mr. Page has served as a casualty in- 
surance consultant for about 10 years 
with Liberty Mutual and Employers 
Liability. He is a graduate of Dart- 
mouth and the Amos Tuck school of 
business administration and finance. 

William N. Dickerman, whom Mr. 
Page replaces, moves to New York to 
assume similar duties in that region. 


Peel Takes Rooks’ 
Place in Ky.; Saufley 
Fire Marshal 


Dwight R. Peel, Kentucky state fire 
marshal, has now been appointed assis- 
tant insurance director of that state, 
taking the place of Vernon D. Rooks 
who entered the marines as first lieu- 
tenant. Mr. Peel formerly was a local 
agent at Benton and is a past president 














DWIGHT R. PEEL 


of the Kentucky Association of Insur- 
ance Agents. 

Shelton M. Saufley of Richmond, su- 
pervisor of field agents in the fire mar- 
shal’s office, is appointed state fire mar- 
shal. Mr. Saufley was formerly insur- 





ance commissioner of Kentucky. His 
former post will not be filled. 
Trebled Rate Bulletin 

The Explosion Conference and the 
Western Explosion Conference have 


sent out cautionary bulletins to member 
companies, calling attention to the man- 
ual rules governing when trebled esti- 
mates apply for riot and civil commo- 
tion cover. Apparently these bulletins 
were sent out because of inquiries that 
came to the Explosion Conferences in 
connection with the Los Angeles and 
Detroit “zoot” suit and race riots. The 
bulletin merely quotes the rules exactly. 





Three Canadian Vice-presidents Elected 








R. H. 


LECKEY 


_Mr. Leckey of Aetna Fire was elected 
vice-president and chairman of the fire 


D. K, MAC DONALD 


Canadian Underwriters 
MacDonald of London 


the 
Mr. 


branch of 
Association; 





Ww. C. BUTLER 
and Mr. 


Assurance, automobile, Butler, 


Pearl, casualty. 


Canada Rules on 
the Position of 
Insurance Men 


The Canadian government people have 
ruled that the insurance business “is not 
unessential and must not be destroyed.” 
They decline to place it in any other 
category than it now occupies in con- 
nection with a utilization of the Do- 
minion manpower resources. The All- 
Canada Insurance Federation issued a 
special bulletin after a conference with 
the deputy minister of labor and direc- 
tor of national selective service regula- 
tions. Therefore, the insurance business 
is placed in a category which is under 
first call, although not in the first few 
groups. The federation’s executive com- 
mittee has approved a proposal to set 
up a committee to hear and pass on 
requests for deferment of key men in 
the insurance business, 


Fate of FCIC 
Still in Doubt 


WASHINGTON—The Senate finally 

consented to elimination from the agri- 
cultural department appropriation bill of 
its amendment providing $7,818,000 for 
federal crop insurance operations during 
the current new fiscal year. The bill 
as it went to the White House carried 
some $3% million for liquidating such 
insurance operations. 

However, the Senate promptly put its 
item back in the deficiency appropriation 
bill, which was Wednesday in confer- 
ence between House and Senate. If ac- 
cepted, its effect would be to repeal the 
House liquidation provision. 


Honor Engineer Gilliland 


John G. Gilliland, engineer in the 
special risk department of the Hartford 
Fire group in Los Angeles was hon- 
ored at a luncheon tendered by his as- 
sociates on his 20th anniversary with 
the company. He was presented a 20- 
year service pin and received many 
contgratulatory telegrams and mes- 
sages, including one from President C. 
S. Kremer of Hartford Fire. Special 
Agent Gilman Camp presided and Paul 
Ragan, special agent; H. T. Howard, 
chief underwriter; John Kilgore, assist- 
ant chief underwriter, and W. S. Mace, 
special agent attended. 

Mr. Gilliland’s father, Adam, served 
Hartford Fire for 50 years, and when 
he retired a few years ago was assist- 
ant general agent in San Francisco. He 
still is hale and hearty. 


C. J. Barnett in General Agency 


C. J. Barnett, field supervisor for the 
“Underwriters Report” of San Fran- 
cisco, has resigned to join the John D. 
Boyle general agency as special agent 
for Los Angeles and vicinity. He had 
been with “Underwriters Report” for 
six years and had formerly been in the 
daily newspaper business. At one time 
he was editor and owner of the “Insur- 
ance Journal” of southern California. 


Uniform Ship Repair Contract 
WASHINGTON—A uniform insur- 
ance policy is provided for in a uni- 
form form of ship repair contract 
adopted for use by the Army, Navy, 
War Shipping Administration and 
Lend-Lease. The policy insures all 
property damage liability of the ship 
repairer that the government agrees to 
assume under the repair contract. 


Upper Peninsula Meet Canceled 


The Upper Peninsula Insurance 
Agents Association of Michigan will not 
hold a meeting this year, the members 
decided in a mail vote. The Escanaba 
Insurance Agents Association has voted 
to act as host in 1944 or at the. time of 
the next convention whenever that 
meeting is held. 
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No Change in 

Hartford Hours 
Insurers Continue on 
411/,-Hour Week: Little 
Increase Is Expected 


_ Termination of the 60-day period dur- 
ing which home offices of Hartford's 
insurance companies were to operate on 
a temporary schedule of 41% hours a 
week has not brought any further in- 
crease in hours, and the companies are 
now expected to continue on the present 
basis for at least a few weeks more. 

By agreement with William G. Ennis, 
area director of the War Manpower 
Commission, the local insurance com- 
panies extended their regular working 
hours from an average of 3714 a week 
to 41% beginning April 26, as the first 
step in complying with the 48-hour week 
directive, and further negotiations were 
then scheduled between the companies 
and the WMC tto determine whether a 
oo increase in hours would be feas- 
ible. 


Hardship in Longer Hours 


At the time, it was pointed out by 
company representatives that many in- 
surance employes were engaged in part- 
time work in war industries or in civil- 
ian defense activities, and that in the 
case of others age or physical condition 
might make a full 48-hour week an un- 
due hardship, if not an impossibility. 

Since the end of April, further in- 
roads by the draft have added to the 
companies’ difficulties. Moreover, in ad- 
dition to the home front activities of in- 
dividual employes, 13 of the local com- 
panies have voluntarily taken upon 
themselves the huge task of filling out 
and mailing out nearly 2,000,000 copies 
of war ration book No. 3 to residents of 
Connecticut, a project which has neces- 
sitated overtime work on weekends for 
many employes. 

Under the circumstances, it seems 
likely that any further eventual increase 
in working hours will be a slight one, 
and the schedule almost certainly will 
not be made to exceed 44 hours a week. 

A 10-man war manpower committee 
composed of representatives of manage- 
ment and labor was named last week to 
act in an advisory capacity on all WMC 
matters affecting the Hartford district, 
and it is thought likely that the matter 
of insurance company hours will sooner 





Hotels Warned of 
Underinsurance as 
Costs Still Rise 


A warning to members of the Ameri- 
can Hotel Association to be on their 
guard against underinsurance has just 
been sent out by Ed. McManus, insur- 
ance director of the association, 

Mr. McManus points out that “it’s a 
good bet you are underinsured. If you 
are, and have a loss, you will have to 
prove your values. Then what? You 
have no control over rebuilding priori- 
ties, but you can positively control the 
amount of money you will receive after 
a fire loss. Call in your best qualified 
fire insurance agent,” Mr. McManus ad- 


vises, “and get your fire insurance up to 
value. Spend a few dollars more if you 
have to, but protect your investment 
now. Later, when values fall, it will be 


easy to adjust downward.” 
Analyzes Cost Increases 


The communication contains figures 
prepared by the appraisal division of the 
Dow Service which show that a hotel 
which cost $300,000 to build in 1926-29, 
a high cost era, would cost $367,800 to 
replace today, an increase of 22.6%. The 
$300,000 hotel of 1932 would cost 
$438,000 now, increase 46%, and the 
$300,000 hotel built in 1922 would cost 
$384,000 today, an increase of 28%. The 
brick and wood hotel has gone up in 
value 23% since 1929, 47% since 1932, 
and 38% since 1922. The brick and con- 
crete hotel shows an increase of 21% 
over 1929, 43% over 1932 and 42% over 
1922. The increases for the brick and 
steel hotel are 24% since 1929, 47% since 
1932 and 41% since 1922. 

Hotel furniture and furnishings costs 
are up 53%, averaged over the entire 
range of items ordinarily included in this 
category, and these prices are still soar- 
ing, according to the Dow Service. 


Set N.F.P.A. Annual Convention 


At the meeting of the board of the 
National Fire Protection Association at 
Boston last week it was decided to hold 
the annual meeting of the N. F. P. A. at 
Philadelphia, May 8-11, 1944. 





or later be laid before this body for con- 
sideration. 

One of the representatives of manage- 
ment on the committee is L. Edmund 
Zacher, president of Travelers. 


= = = =—= = 


Popular Account of Story wed 
Functions of S. E. U. A. Given by Wheeler 





Lloyd T. Wheeler, secretary-manager 
of the Southeastern Underwriters As- 
sociation, is being congratulated for the 
workmanlike job that he did in prepar- 
ing in popular language an account of the 
history and functions of the Southeast- 
ern Underwriters Association. 

Mr. Wheeler observes that after the 
Civil War fire insurance rate making, 
policy forms and underwriting practices 
were in chaotic conditions. The solv- 
ency of some of the nationally operating 
companies was threatened. The National 
Board undertook to cope with the sit- 
uation but reform on a nation-wide basis 
proved to be impossible of accomplish- 
ment. 

Leaders in the south on Aug. 16, 1882, 
created the S.E.U.A. with a staff of 
three persons. Today it has 325 staff 
members with rating and inspection bu- 
reau offices in five states and resident 
engineers in several locations. 

It is maintained by companies oper- 
ating in Alabama, Florida, Georgia, 
North Carolina, South Carolina and 
Virginia. Its purpose is to inculcate 
sound principles among its members and 
to maintain a high standard of ethics, to 
promulgate and to enforce rules to pro- 
tect the public as to forms of policies 
and their provisions, rates of commis- 
sions and to determine fair and equitable 
rates, to aid in bringing about a reduc- 
tion in fire waste. 


Introduced Schedule Rating 


The S.E.U.A. was the first to intro- 
duce schedule rating. The rating serv- 
ice is furnished not only to member 


companies but the right is also given to 
any non-member stock or mutual com- 
pany to subscribe to the rates and se- 
cure the services without becoming a 
member. Such service is now being 
furnished to 23 non-member stock com- 
panies and 50 mutuals. The right to de- 
part from the schedule through the 
medium of uniform deviations applies to 
members and subscribers. 

Schedule rating, according to Mr. 
Wheeler, was a vast improvement over 
the former method of group classifica- 
tion wherein the same rate was charged 
for each risk in the group regardless of 
the hazards. It has proved to be the 
fairest and most accurate method in dis- 
tributing the cost of insurance, has re- 
sulted in reducing fire waste and has 
justified its expense by the fact that the 





New Officers of Dominion Board Elected 








EDWARD J. KAY 


Edward J. Kay of Montreal, Canadian 
manager of North British & Mercantile, 
is the new president of the Dominion 


R. L. STAILING 


Insurance Underwriters. R. 
Sun, Toronto, is first 
and William Lawrie, 


Board of 
Lynch Stailing, 
vice-president 


WILLIAM LAWRIE 


Phoenix of London, Montreal, is second 
vice-president. They were elected at 
the recent annual meeting. 


theory that the greater the fire hazard 
in a risk the less profitable it is and the 
lesser the hazard the lower the burning 
ratio and the more profitable has been 
proved to be true. 

Schedule rating could not possibly be 
undertaken by any one company or any 
small group of companies. The expense 
would be prohibitive and the experience 
of no value. 

The credits for elimination of ele 
ments of risk must be made known to 
the assured prior to construction of a 





WHEELER 


LLOYD T. 


building and the assured must be 
brought face to face with the fact that 
as to existing buildings, by making 
changes which eliminate certain ele- 
ments of risk, a direct reduction in rate 
will result. What these reductions are 
must be made known to the assured be- 
fore he makes the changes. 


Service to Property Owners 


The S.E.U.A. furnishes free to prop- 
erty owners full information as to proper 
ways and means of making structures 
more nearly fire safe and maintaining 
them. It furnishes free to municipalities 
the service of experts with reference to 
installation of water systems and elec 
trical wiring systems and fire fighting ap 
paratus. It has aided in the development 
of building codes and provides fire pro- 
tection and fire prevention engineers to 
review plans for proposed construction 
It is furnishing free of cost fire preven- 
tion, protection and engineering service 
to the federal government. 

Solvent protection at reasonable and 
uniform rates to all alike is afforded by 
the fact that the rates for the class are 
determined by the application of the same 
schedule, the credits and charges are 
uniformly the same, commissions to 
agents the same, type of policy the same, 
dual representation of companies, rein 
surance agreements and multiple repre 
sentation of companies in the adjustment 
of a loss. Competition under schedule 
rating and anti- discrimination laws con- 
sists of rivalry in service to give the 
insured the coverage best suited to his 
needs, to improve the individual risk and 
to decrease the fire wastage. 

In order to prevent discrimination and 
to insure correct application of sched 
ules and charges and credits. the 
S.E.U.A. requires that all daily reports 
written in North Carolina, South Caro- 
lina, Georgia, Florida and Alabama and 
all endorsements and canceled and re- 
turned policies be sent through the in- 
spection bureau, This is a great econ- 
omy for the companies and the public. 

In 1905 the S.E.U.A. organized the 
sprinklered risk department which re- 
views plans and specifications for instal- 

(CONTINUED ON PAGE 10) 
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Financing Assumes an 
Interesting Phase 


When the great automobile construc- 
tion era again starts the question of 
finance business of course will be an 
important one from the buyer’s stand- 
point. Undoubtedly thousands of people 
owning war bonds will use them to buy 
new cars. The great finance companies 
have done a wonderful piece of work in 
stimulating the purchase of cars on the 
instalment plan and thus enabled hun- 
dreds of thousands of people to buy cars 
which they could not have done under 
any ordinary circumstances. The small 
income group has been able to enjoy 
motoring. 

In the automobile purchasing field the 
large finance companies deserve credit 
for their wonderful pioneer work. They 
blazed the way and became a great 
agency not only in their own field but 
helped insurance agents mightily be- 
cause they enabled many more people 
to buy cars. The large companies con- 
trol to a great extent the insurance but 
after the lien was paid the agents had 
an opportunity to take up the insurance. 
Fortunately there is a field for all com- 
ers in insurance financing. The great 
companies are necessary because they 
do what might be called mass financing. 
They will be big factors in the business. 


More Local Financing 


Some of the insurance executives are 
taking the position that there will be 
more financing from a local standpoint 
in years to come. If war bonds are used 
to buy cars, and undoubtedly they will 
be, there will be less financing but in 
spite of that there will be enough people 
wanting to buy cars who have not the 
bonds or cash and will need a finance 
medium. 

During the last few years banks and 
local finance companies have become a 
greater factor. Some insurance com- 
panies and agents promoted the interest 
of banks and local finance companies. 
The banks were at first hesitant about 
entering this field because it was a new 
line of endeavor and yet as they studied 
it and gathered the experience they 
finally got into it and it proved to be a 
profitable line. They found that repos- 
sessed cars constituted a very small 
ratio of those financed. This is due to 
the fact that a buyer of a car on the in- 
stalment plan may defer paying all his 
other debts but will continue to pay the 
automobile instalments. There is some- 
thing almost uncanny in the way a pur- 
chaser looks upon his automobile and he 
does not want to lose it. After a good 
portion of the purchase price has been 
paid a repossessed car can be sold and 


the finance company loses little or 
nothing. 
The local agent is interested in the 


bank or local finance plan because he 
gets the insurance at once. The bank 
unless it is already in the insurance busi- 
ness does not want to come in competi- 
tion with local agents and hence it is 


willing to take the financial end of the 
bargain and let the agent absorb the in- 
surance. Frequently agents will initiate 
automobile purchases themselves and 
recommend the bank with which they 
do business. The banks undertook local 
advertising and let it be known that 
they were willing to make loans in auto- 
mobile purchases. If, therefore, loans 
come to them outside of the direct route 
of a local agency the practice of the 
banks is to distribute the business 
among local agents that are depositors 
of the bank. Where a bank does busi- 
ness only with one agency it usually 
issues a master policy for automobile 
purchasers and a certificate is made out 
similar to that used by the big finance 
companies. 

The fundamental consideration that a 
bank must keep in mind is the credit 
risk. A local bank should be in a fine 
position to judge the credit of a would 
be purchaser. Therefore it can be more 


flexible in its rules. There is an ad- 
vantage that the local bank or local 


finance company may have and that per- 
tains to collision insurance. Great 
finance companies naturally have to 
have a standard rule. They require, for 
instance, collision insurance taken with 
a $50 deductible provision. Yet a local 
bank or finance company might be more 
flexible. That is, on a very excellent 
risk it could allow $100 deductible clause 
or on a rather dubious one it would only 
allow $25 or require full collision cover- 
age. A local agent in case of a claim 
would naturally take a personal interest 
in it. 

Insurance men, therefore, will watch 
the trend of the times, realizing that the 
great finance companies have wonderful 
momentum, their service is excellent, 
they will always have a big place in the 
sun and yet with the unparalleled pro- 
ductivity in the automobile field follow- 
ing the war there will be a place in the 
sun for all that desire to participate in 
financing. 

Undoubtedly many agents looking 
forward and anticipating a large auto- 
mobile business after the war will begin 
to study the financing plan and whatever 
method is followed the agents will be 
selective and the credit losses should be 
small indeed. A bank in making an 
automobile loan would take the same 
precautions as it would if a person were 
to seek a personal loan. 

The fact that the local agents control 
the insurance right from the start thus 
getting in on a risk from the beginning 
has an_ appeal. Some progressive 
agents had a sticker attached to every 
policy and in fact used it in correspond- 
ence notifying the recipient of a letter 
that if an automobile was to be pur- 
chased on the installment plan the 
agency would be very glad to give ad- 
vice and lend its assistance in this con- 
nection. 

There is little activity in the financing 
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FINE OPPORTUNITY FOR MARINE 
UNDERWRITER 


An excellent opportunity is available for an underwriter who is 
qualified to take charge of the personal property floater division 
in a large established company’s home office located in a mid- 
western city. Must be thoroughly capable and have production 
experience. Salary commensurate with the responsibility. Ad- 
dress S-29, The National Underwriter, 175 W. Jackson Blvd., 








of second hand cars. The finance con- 
cerns will not loan on cars that are very 
old. In case of the better grade if the 
tires are not badly worn and the car in 


good condition loans will be made. 
However, this is but a drop in the 
bucket to the returns that were made 


on the new cars in years gone by. 

One expert in the automobile financ- 
ing field summed up the situation as 
follows: “It would be very difficult now 
to predict what will be the trend of 
automobile financing when the war is 
over and the great era of production 
starts. We do not know what govern- 
mental restrictions and regulations will 
be established and what will be the 
hangover. I think that we all agree 
there will be some form of financing 
because it becomes a part of our econ- 
omy and business life. In my opinion 
the agents have taken the big finance 
companies too seriously. They have 
really contributed much to the increased 
buying of automobiles. They have con- 
trolled the insurance for the most part 
the first year or while the loan was still 
extant. Still they have brought into the 
market hundreds of thousands of people 
who would not otherwise have pur- 
chased cars. They have done the work 
in this direction that the banks or local 
finance companies could not have done. 
The insurance people then have a shot 
at these automobile owners after the 
loan is paid off.” 


AXIS POISON! | 


sper STING of our Navy’s powerful tor- 
| pedo boats has already been felt by all 


of our Axis enemies. 


Convention Dates 


Aug. 2, Texas Association of Mutual 
Insurance Agents, Fort Worth, Téxas 
Hotel. 

Aug. 20, -Oregon agents, 
Multnomah hotel. 

Aug. 24-25, Insurance Section Ameri- 





Portland, 


can Bar Association, Chicago, Drake 
Hotel. 
Aug. 23-25, International Federation 


of Commercial Travelers Insurance Or- 
ganizations, Colorado Springs, Broad- 
maor Hotel. 

Aug. 27, Washington agents, 
Olympic hotel. 

Sept. 2-3. Minnesota agents, 
apolis, Nicollet hotel. 

Sept. 13-14, International Claim Asso- 
ciation, Chicago, Edgewater Beach Hotel. 

Sept. 17-19, National Association Inde- 
pendent Adjusters, Chicago, Edgewater 
Beach Hotel. 


Seattle, 


Minne- 


Sept. 21-23, Blue Goose grand nest 
meeting, Colorado Springs, Broadmoor 
Hotel. 

Oct. 7-8, Insurance Accountants Asso- 
ciation, New York City, Hotel New 
Yorker. 

Oct. 4-6, National Association of Mu- 
tual Insurance Agents, New York City, 


Hotel New Yorker. 

Oct. 29, Iowa Association of Insurance 
Agents, Des Moines. 

Nov. 15-17, California Association of 
Insurance Agents, San Francisco, Whit- 
comb Hotel. 

Dec. 5-6—National Association of In- 
surance Commissioners, Midyear meet- 
ing, New York City, Pennsylvania Hotel. 





Darting up to within a few hundred feet 


of their prey, these lightning fast Navy 
fighters discharge their poison like barbed 
lightning into the heart of the enemy and 


are away in a flash! 


For 146 years Norwich Union agents 
have been trained to tackle tough insur- ; 
ance problems courageously and solve ; 


them effectively. In wartime especially 
your clients will appreciate efficiency and 
expert handling of all risks. 


ESF 





RWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


NORWICH UNION INDEMNITY COMPANY 


e 75 MAIDEN LANE, NEW YORK, N.Y. 
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9 Haven't Begun to Fight" 
utual 1) ' With these words, John 
— f ry “ ad AVE v Cyuun 2) (oll Paul Jones, in command 
tland, of the Bonhomme Richard in 1779 encouraged his men during an all-important sea battle. 


oh The first Captain of American Naval forces, he was also first to raise an American flag 
i over one of our ships. His accomplishments remain a source of inspiration to fighting men 


—_— & - eo o of the sea. 
sroad- ¢ " 2 
4 ta 4 ack Today, the eyes of the world are turned again upon the U.S. Navy, whose tremendous 


_— might and proud traditions continue to play an historic role in the never-ending fight for 
freedom! 


JOHN PAUL JONES + July 6, 1747 
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CRUM & FORSTER 


MANAGERS 
WILLIAM STREBQT ©«§ NEW Oe See s. 


Organized 1836 


The North River Insurance Co. . . a Western Assurance Co., U.S. Branch. . . . « Incorporated 1851 
. Organized 1837 British America Assurance Co.,U.S.Branch . . . Incorporated 1833 


- , 
Amy ins¥* 


Organized 1824 Richmond Insurance Co. 


United States Fire Insurance Co. . 
Organized 1822 


Westchester Fire Insurance Co. . . . . . . 
The Allemannia Fire Insurance Co. of Pittsburgh . 


PACIFIC DEPT., SAN FRANCISCO ¢ SOUTHERN DEPT., ATLANTA 


Organized 1868 Southern Fire Insurance Co., Durham, N.C. . . . Incorporated 1923 


WESTERN DEPT., FREEPORT, ILL. @ e ALLEGHENY DEPT., PITTSBURGH © CAROLINAS DEPT., DURHAM, N. C 
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Iowa Field Men 
Support Bunten 


Iowa field men are enthusiastic in 
supporting the candidacy of James H. 
Bunten of Des 
Moines, Ia., state 
agent of Fire As- 
sociation for grand 
keeper of the gold- 
en goose egg at 
the grand nest 
meeting to be held 
in Minneapolis in 
1944. The central 
district comprising 
12 states will be 
entitled to a place 
on the grand nest, 
starting a man 
toward the top. 
Mr. Bunten is well 
known for his Blue Goose activities. He 
has been with the Fire Association for 
17 years and for four years traveled 
also in South Dakota. 

He has held every office in the Iowa 
pond, being elected most loyal gander 
in 1940. He was directly in charge of 
the successful tri-state meeting held in 
April, 1941, at Sioux City which was 
participated in by Iowa, Nebraska and 
South Dakota. He attended three grand 
nest meetings. He has been an officer 
in the Iowa Fire Underwriters Associa- 
tion and Iowa Fire Prevention Associa- 
tion. Iowa has not been represented in 
the grand nest since 1926 when the late 
H. Verne Myers of Waterloo was most 
loyal grand gander. In the near future 
the Iowa Blue Goose will announce spe- 
cial committees which will have charge 
of Mr. Bunten’s candidacy. 





J. H. Bunten 





Nichols Named Head of 
Utah-Idaho Blue Goose 
SALT LAKE CITY—The Utah- 


Idaho Blue Goose held its annual meet- 
ing and election here, with Most Loyal 
Grand Gander Howard Reynolds, San 
Francisco, as the inspirational speaker. 
He said the Blue Goose is going ahead. 
Mr. Reynolds installed the new officers, 
who are: 

Most loyal gander, A. S. Nichols, 
Nichols Adjustment Bureau, Salt Lake 
City, succeeding T. E. Ford, special 
agent Hartford; supervisor, S. E. Rich, 
Glens Falls; custodian, H. S. Morr, Pa- 
cific Board; guardian, R. L. Salmon, 
Commercia! Union; keeper, F. T. Rob- 


inson, North British & Mercantile; 
wielder, F. C. Bromley, Nichols Ad- 
justment Bureau. C. W. Buchholz, 


formerly with the Fire Companies Ad- 
justment Bureau, was voted a life mem- 
bership. After the meeting an outing 
and dinner was held at Farmington, 18 
miles north of here. 





New Field Setup in Ontario 
TORONTO—Field forces of Royal- 
Liverpool in Ontario have been amalga- 
mated under control of A. W. Hunter, 
who has been appointed superintendent 
of agencies for the group. The field 


men involved are W. H. Sherman, C. H. 
Blick, G. M. Ridout, R. Loughhead, 
resident inspector at London, and L. A. 
Stephens. 

T. Bardsley, formerly chief inspector 
of Royal, has been appointed superin- 
tendent of a newly organized service 
department. 


South Tex. Pond Won't Send 
Delegates to Grand Nest 


The South Texas Blue Goose at 
Houston has informed Howard A. 
Reynolds of San Francisco, most loyal 
grand gander, that its members have 
voted practically unanimously not to 
send a delegate to the grand nest meet- 
ing at Colorado Springs this year. The 
message was signed by a committee 
headed by J. F. Nowlin, tne other 
members being Chilton Bryan and 
Raymond Mauk. They said that the 
South Texas members have felt that 
there should be no grand nest meeting 
for the duration of the war and that 
they feel that transportation facilities 
should not needlessly be used by 
civilians; that the space used might be 
that which would make possible a fur- 
lough for a man in uniform. The mem- 
bers also felt that the grand nest should 
make some return of expenses to the 
South Texas pond even though the 
delegates were not sent, so that the 
pond might turn the money over to the 
Red Cross or some other military aid 
or relief society. 


M. C. Johnson Phoenix 
Seattle Special Agent 


M. C. Johnson, formerly with Repub 
lic of Texas, has been appointed special 
agent of the Phoenix-Connecticut group 
in Seattle. He takes over the post pre- 
viously held by C. B. Mayo, who has 
joined Groninger & Co., general agents. 

Mr. Johnson has had extensive field 
experience, first in the mountain terri- 
tory, later in southern California and 
more recently in the northwest. The 
Seattle service office has been moved to 
524 Dexter Horton building. 

C. A. Brough, marine manager of the 
group, was in Seattle in connection with 
the change. 


Lobaugh to Oklahoma City 


W. Robert Lobaugh, formerly special 
agent of Travelers Fire at St. Louis, who 
was called into military service as of 
March 29, has been temporarily assigned 
to Oklahoma City as special agent until 
he is called to active duty. 





Anger Joins Cravens, Dargan 

Cravens, Dargan & Co. has appointed 
W. Robert Anger special agent in Seat 
tle to succeed John G. Miller, now in the 
navy as a lieutenant. 

Mr. Anger started with American in 
Rockford, Ill., and later joined Hartford 
Fire in Chicago, serving the latter com 
pany for four years. He resigned to go 
with Merchants Fire of Denver as special 


EMPLOYEES FOR SPECIALIZED OR ROUTINE 
INSURANCE POSITIONS 


We have filled vacancies in all branches of insurance 
in spite of present-day personnel shortage. Why not 
consult us when you need experienced workers? 


ADAMS EMPLOYMENT AGENCY 


Specialists in Insurance Personnel 
141 W. Jackson Bivd., Board of Trade Bldg., Wabash 3344-45 





SOMETHING 
IN COMMON 





There’s one trait which is shared by every 
coverage issued by the Alliance Insurance Company 


of Philadelphia. All have absolute dependability. 


The Alliance is an affiliate of the 151-year-old 
Insurance Company of North America, and so has 
an enormous backlog of experience. It offers cover- 
ages in many fields . . . planned in such ways as to 
bring you the good will and full respect of your 
clients. Why not write Alliance today, and learn 
about alert modern insurance methods, with a back- 


ground of dependability? 






ALLI 


INSURANCE COMPANY 
OF PHILADELPHIA 


1600 ARCH STREET - PHILADELPHIA 
SERVICE OFFICES LOCATED IN PRINCIPAL CITIES 


COMPLETE NATION-WIDE INSURANCE FACILITIES FOR AGENTS AND BROKERS 
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NORTH BRITISH GROUP 


announces the appointment of 
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agent in Colorado and Wyoming. He 
spent some time in the general agency’s 
San Francisco office, familiarizing him- 
self with the work of the various de- 
partments. 


Name New Ohio Committee 


C. W. Little, Sun, new president of 
the Fire Prevention Association of Ohio, 
has announced his committees. Chair- 
men are: Executive, George S. Valen- 
tine, Jr., Ohio Farmers; form, R. L. 
Engle, Home; public relations, K. J. 
Hoag, Fireman’s Fund; civilian defense, 
and inter-chamber fire waste, C. H. Rog- 
genkamp, Security of Iowa; fire protec- 
tion and water supply, H. L. Krieger, 
Ohio Inspection Bureau; electrical, R. E. 
Metzger, Reliable. 


Washington Blue Goose Elects 


New officers of the Washington Blue 
Goose elected at the annual meeting in 
Spokane are: Robert Hall, deputy 
insurance commissioner, most loyal 
gander; John H. Ohrner, Royal-Liver- 
pool, supervisor; John McGillivray, cus- 
todian; E. M. Leonard, America Fore, 
guardian; Steve Carkeek, Aetna Fire, 
keeper; Glen Lett, Fireman’s Fund, 
wielder. 

In the golf tournament M. F. Crum- 
packer, Aetna Fire, won low gross hon- 
ors and C, A. Coffey, London & Lanca- 
shire, had low net score. E. E. Worth, 
Hartford Fire, was toastmaster at the 
banquet. H. A. Reynolds, Home, San 
Francisco, most loyal grand gander, was 
guest of honor. 


The annual picnic of the Seattle Blue 
Goose will be held Aug. 1 at the Lake 
Wasiagies home of ond W. Nelson, 


INU. S. WAR SERVICE 


Bernard Fink of the Fink Bros. 
agency, Topeka, has been commissioned 
lieutenant (j. g-) in the navy and assigned 
to instructor’s duties at the Minneapolis 
naval air station. 

T. M. Hussey of the Hussey Agency, 
Topeka, Kan., general agent there of 
Equitable Life of Iowa, has been pro- 
moted from captain to major at Mather 
Field, Cal. 

Orson E. Yeager, Jr., member of the 
agency of Yeager & Co., Buffalo, has 
been promoted from heutenant to cap- 
tain in the headquarters company of the 
army air corps ferry command at Cin- 
cinnati. 

J. M. Hoffman, Jr., formerly of Hoff- 
man’s Insurance Agency, Mt. Sterling, 
Ky., recently received a commission as 
second lieutenant upon graduation from 
the transportation corps officer candi- 
date school at State College, Miss., and 
is now stationed at Indian Town "Gap, 
Ps. 

Kenneth A. Dick, special agent for 
National Fire in Kentucky and Tennes- 
see, has enlisted with the division of 
war research and is now in training at 
New London, Conn. Mr. Dick has been 
with National since 1940, starting as an 
engineer at Chicago and later being 
transferred to Louisville office as as#ist- 
ant to State Agent Huffman. 

Palmer App of the production depart- 
ment of Lumbermen’s Mutual Casualty, 
has been recently commissioned an 
ensign in the navy and reports to Dart- 
mouth College for training. Mr. App 
is a junior executive in the affiliated 
Kemper companies. His father is C. 
M. App, special agent of Fred S. James 
& Co., in Chicago. 

Lieut. B. E. Harkey of the navy, for- 
merly secretary of the Oklahoma insur- 
ance board, spent seven days in a small 
life boat with 23 other men on the Pa- 
cific, followed by 10 days on an island 
practically uninhabited, after the Liberty 
ship on which he was serving was tor- 
pedoed by Japanese. He was in charge 
of the armed guard on the ship. After 
it was torpedoed, his crew stood by their 
guns until the skipper ordered the ship 
abandoned. 


The natives on the island where they 
landed were friendly but something for 





the Americans to eat was an almost un- 
solvable problem. Finally they were 
sighted by an allied airplane which sent 
a seaplane to their rescue. After a brief 
furlough spent with his family in Okla- 
homa City, Lieut. Harker returned to 
San Francisco, where he will be given 
a further assignment to future duties. 

L. G. Goodrich, assistant director of 
Michigan Hospital Service, has been 
commissioned a lieutenant (j.g.) in the 
naval reserve and has reported at Quon- 
set, R. I. He was for 12 years with the 
D. F. Broderick organization, serving 
as treasurer of Dearborn National and 
Dearborn National Casualty. 

Lt. Col. Lyndon B. Cole, formerly 
in the claim department of Hardware 
Mutuals, Stevens Point, Wis., has been 
awarded the Silver Star for gallantry in 
action and extreme heroism under fire. 
He took part in the Tunisian campaign 
with the First Armored Division. 

Jack Wilbur Jenkins, pharmacist’s 
mate second class in the navy who dis- 
appeared in Bataan, has been reported 
by the navy to his father, W. T. Jenk- 
inks, Cook County, IIl., special agent 
Standard Fire, to be alive and a prisoner 
in the Philippines. The parents had re- 
ceived no word concerning him for a 
year and four months other than a navy 
notice that he was missing in action. 

Daniel Houghton, who was an assist- 


ant underwriter in the casualty depart- 
ment of Commercial Casualty and Met- 
ropolitan Casualty in the western office 
in Chicago, has won his wings in the 
army air corps as a second lieutenant. 
He graduated from the field at Waco, 
Tex., and has been transferred to Co- 
lumbus, O. 


The Pacific Coast department of 
Republic of Dallas has 11 men in the 
armed services. Jack Bailey, long with 
the San Francisco district office, expects 
to be called for duty next month. 


Herman Luft, formerly safety engi- 
neer in the Pacific Northwest for Hart- 
ford Accident, has been commissioned 
a captain in the army and is attending 
a special school of the sanitation divi- 
sion of the medical corps at Johns Hop- 
kins University. Later he will go to 
Carlisle for a further course. He has 
been on leave from the Hartford for 
the past two years to serve as safety 
engineer in the occupational disease sec- 
tion of the Washington department of 
labor. 





Boiler Bill Passes in Ill. 


In the closing hours of the Illinois 
legislature, the bill passed to empower 
fire companies to insure loss or damage 
from communicating fires originating in 
off premises steam boiler explosion. 
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COMPANIES 


Pacific National 
Advances Several 


Seven officers have been elevated to 
higher positions in Pacific National 
Fire. 

Elected as as- 
sistant vice-presi- 
dents were D. J. 
Dunlevy, chief un- 
derwriter; Roy O. 
Elmore, manager 
Pacific Coast de- 
partment; Francis 
F. Seitz, manager 
claims department; 
D. H. Parry, pur- 
chasing depart- 
ment; J. J. Hag- 
gerty and W. L. 
Greenway, co-man- 
agers of the east- 
ern department, and R. C. Arnberger, 
manager of the automobile department. 

E. H. Lamond, . superintendent of 
the eastern claims department, was 
elected assistant secretary. 

Assistant Secretary R. S. Smiley, 
who has been connected with the home 
office staff as manager of the engineer- 
ing department, was appointed assistant 
Pacific Coast manager. He will con- 
tinue to head the engineering depart- 
ment. 

Also appointed assistant Pacific 
Coast manager was Assistant Secretary 
E. L. Sherman, formerly a member of 
the home office underwriting depart- 
ment, who has returned after six years 
spent in the Chicago and Philadelphia 
offices. He will be in charge of fire 
underwriting in the Pacific Coast terri- 
tory. 








W. L. Greenway 





Jamison’s Advances 
to Nat'l F. & M. 
Total $750,000 


During 1942 and so far this year, 
President E. C. Jamison has advanced 
a total of $750,000 to National Fire & 
Marine with a provision that repay- 
ments may be made by the company 
from net surplus in excess of $250,000. 
During 1942 Mr. Jamison advanced 
$600,000 to overcome impairment of 
capital stock resulting from inadequate 
reserves and unprofitable underwriting 
operations. Then there was an advance 
of $35,000 on Feb. 23 this year and 
$115,000 on May 14. 

An examination report on National 
F. & M. has been filed with the Na- 
tional Association of Insurance Com- 
missioners. On Dec. 31, 1942, capital 
was $1,000,000 and net surplus $72,247. 
The surplus was $2,360 in excess of 
that claimed by the company. 

During 1942 National F. & M. re- 
ported loss from underwriting opera- 
tions of $791,305. This was partially 
due to an understatement of $156,629 in 
loss reserves and $97,933 in premium 
reserves at Dec. 31, 1941. The exami- 
ners stated that losses not reported in 


1940 and 1941 were added to regular 
losses of 1942 resulting in a heavy loss 
ratio for that year which was still fur- 
ther increased by understatement of 
unearned premium reserve and over- 
statement of earned premiums prior to 
1942, which had to be reversed in that 
year. 





Eldredge Assistant Secretary 
Benjamin F. Eldredge has been ap- 


has been associated with the companies 
for many years. 


McLeod Retires 
After 40 Years 


with North America 


PHILADELPHIA—After having 
spent his entire business lifetime in the 
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head office in Philadelphia. He plans to 
return to his original home in Atlanta. 

It will be 40 years Jan. 4 since he first 
entered North America’s service as a 
file clerk in its southern department at 


Atlanta. From file clerk, he advanced 
through various departments, until he 
became agency superintendent under 


Capt. Edward S. Gay, who was the first 
manager of North America’s southern 
department. Later, Mr. McLeod be- 
came assistant manager at Atlanta. 
When the southern department was 


pointed assistant secretary by Cale- 
donian and Netherlands. Mr. Eldredge 


service of the North America, Fred E. 
McLeod retired as general agent in its 


moved to the North America’s 
office in 1932,. Mr. 


head 
McLeod continued 
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as assistant manager. Later, he was 


made general agent. 





American States Fire of Indianapolis 
has been licensed in California. 


NEW YORK — 


BLUE GOOSE ELECTION 


R. C. Williams, assistant general ad- 
juster of North British & Mercantile, 
was elected most 
loyal gander of the 
New York City 
Blue Goose suc- 
ceeding Robert F. 
Moore, state agent 
of Boston and Old 
Colony. 

The new super- 
visor is William F. 
Ohl, Jr., New Jer- 
sey special agent 
for Home; custo- 
dian, William | T. 
Murphy, Newark 
manager Fire 
Companies Adjust- 
ment Bureau; guardian, Clark Collins, 
vice-president of Service Review; keeper, 
Fred W. Hoops, New Jersey state agent 
Loyalty group, and wielder, G. A. Diet- 
rich, National Liberty. 

Mr. Moore and Mr. Williams were 
elected delegates to the grand nest con- 
vention. 











R. C. Williams 


Mr. Williams joined North Brtish 
in 1938 in his present capacity after 
extensive experience with Fire Com- 


panies. Adjustment Bureau in the east 
and south. He started with the bu- 
reau in 1930 at Newark after gradua- 
tion from the University of Southern 
California. 

In charge of the pond’s membership 
activities the past year, Mr. Williams 
did a splendid job and was responsible 
for getting about 60 new members. He 
is secretary of the Eastern Less Ex- 
ecutives Association. 





NATIONAL BOARD’S PLAN 
Beginning July 10, the National Board 


WANT ADS 


WILL BUY 
CHICAGO AGENCY 


A well established Chicago agency wishes to 
a a replies held wietiy <shdenaen, 

stri c enti 
Radoors S-2, The National Underwriter. 175 W. 
Jackson Blvd., Chicago, Ill. 
































SPLENDID OPPORTUNITY 
P t iti for experienced fire man in 
an established Detroit Agency. Must be draft 
exempt. In reply give full particulars. Address 
S-26. The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 


a 

















Branch Manager Wanted 


Newly organized casualty company re- 
quires the services of a branch manager 
for the State of Indiana to handle the 
accident and health department. Must 
be capable of appointing agents and 
underwriting business submitted. To a 
man above the average, willing to work, 
a real opportunity is offered. 


Address Box §-28, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, 
Ill. 














BOND MAN WANTED 


Competent supervisor for Bond Department in 
Chicago Branch of large towner company. 
Write fully stating age. draft status ex- 
perience. Our employees know of this adver- 
tisement. Address $-3!. ‘The National 
gpeeravtier. 175 W. Jackson Bivd., Chicago 4, 
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is starting a new approach in selling and 
popularizing insurance. It has sent out 
a folder to agents. It will tie up its ad- 
vertising with agency work. The cam- 
paign is based on what prospects told 
the National Board in three extensive 
insurance surveys. The agent’s signa- 
ture appears under his message to his 
home town prospects and customers. 
The National Board will furnish a war 
poster, being a newspaper advertising 
map, 8% x 11 reprints, copies of “42 
Ways to Prevent Fires,’ and “The De- 
clining Cost of Fire Insurance.” The ad- 
vertising will tell what the fire insurance 
companies have done to reduce average 
insurance rates 40%, yet the net profits 
average only two and two-third cents 
out of every premium dollar. For the 
first time the new advertising carries a 
free offer of an interesting booklet on 
safeguarding homes and other property 
against fire, directs the reader to either 
use the coupon or get his booklet direct 
from the agent. 

The National Board from its surveys 
attempts through this advertising to at- 
tack some of the major items of public 
misinformation. The local fire insurance 
agent gets the credit. He cooperates 
in his own window displays, also in us- 
ing direct mail and newspaper advertis- 
ing. 





HERRMANN SUCCEEDS SOULE 

North British has appointed Henry M. 
Herrmann, formerly special agent of the 
automobile department at the New York 
City office, as special agent for the east 
suburban territory to succeed John B. 
Soule, who has resigned to enter the em- 
ploy of a general agency. 

Mr. Herrmann started with North 
British in 1925 as a fire examiner and 
two years later was transferred to the 
automobile department. He was ap- 
pointed special agent for that depart- 
ment and assigned to the entire territory 
of the middle states in 1941. 


History of S. E. U. A. Is 
Reviewed by Wheeler 








(CONTINUED FROM PAGE 3) 


lation of sprinkler systems, approves 
installation before it is accepted by the 
owner, recommends the installation of 
systems in existing buildings. Inspec- 
tions of such risks are made at frequent 
intervals, full reports are made to the 
insured and to the S.E.U.A. In 1905 
the number of sprinkler systems in the 
S.E.U.A. territory was 300, whereas to- 
day there are more than 5,000. 

Through the rating bureaus and engi- 
neers the S.E.U.A. inspects, rates and 
publishes the rates in every building in 
every city and town. In 1941 the rating 
and inspection bureaus handled 2,236,177 
daily reports, 631,266 endorsements and 
269,046 canceled policies. The recent 
broadening of the dwelling and mercan- 
tile forms required the use of 31 tons of 
paper. The average rate in S.E.U.A. 
has declined from $1.25 in the 1920-25 
period to .86 for 1941, a decline of 31%. 





One of Biggest Hail Years 
Is Expected in 1943 


(CONTINUED FROM PAGE 1) 


nesota for some of the companies is 
running well over last year, from 30 to 
100%. 

Montana, although it will not raise as 
much wheat as it did in 1942, has pro- 
duced considerably more premiums, for 
one company twice as many, due to in- 
creased insurance where the crop is 
good. The Washiagton and Oregon ter- 
ritory is showing an increase this year, 
perhaps as muchas 15%. Canada is just 
getting under way. Crop conditions are 
favorable with grasshoppers and drought 
in scattered areas. In the southeast, the 
tobacco. crop. was late getting under. way 
because of a damp, cool spring which 
held back the development of tobacco 
plants. However the acreage seems to 





be about average, the crop is normal for 
this time of year at present, and grow- 
ers are buying as much as 50% addi- 
tional coverage as compared with the 
protection on the same acreage a year 
ago. 

Higher Liability on Corn 


Last year the highest limit of liability 
per acre written on corn was around 
$50. However, many of the farmers 
realized $75 or more per acre, and this 
year there has been considerable busi- 
ness taken at $75 to $80 per acre. Some 
of the hail insurance men regard this as 
too high because corn may not fully ma- 
ture if there should be an early frost. 
Planting in many sections was late be- 
cause of rain and cold weather. 
more than $40 to $50 per acre is realized, 
then the farmers who have purchased 
$75 to $80 per acre of liability coverages 
are going to be considerably dissatisfied 
when they come to pay their premium 
notes in the fall. One company 
gested to its agents that they insure for 
no more than $50 per acre, and then 
when it looked like the farmer was go- 
ing to get a larger crop, judged on its 
condition some time in July, another $25 
of coverage could be added. This sug- 
gestion has brought much favorable 
comment from agents and assured. The 
same suggestion has been made for soy 
beans. 


If not; 


sug-; 


throughout the country. 





Association of Insurance 
Attorneys Is Organized 


The Association of Insurance Attor- 
neys, which was recently organized, will 
hold a convention Aug. 22 in Chicago. 
Members of the association are lawyers 
who are engaged in the defense of cases 
for insurance companies and whose of- 
fices are equipped to handle inv estigation 
and adjustments for the companies. 

Bert E. Strubinger, St. Louis, is pres- 
ident; John D. Randall, Cedar Rapids, 
secrétary, and Clarence W. Heyl, Pe- 
oria, Ill.; Howard E. Kopf, Davenport, 
Ia.; R. .J Mordaunt, Minneapolis; Frank 
C. Mann, Springfield, Mo.; Paul M. 
Butler, South Bend, Ind., and Donald 
M. Hamilton, Columbus, O., are mem- 
bers of the executive committee. 

To be accepted as members, applicants 
must have had at least five years ex- 
perience in investigation and adjust- 
ment of insurance claims, and agree 
that they will recognize a fee charged 
for investigation and adjustment on the 
basis recognized by independent lay ad- 
justers as distinguished from the legal 
fees for litigation. The objective is to 
have an organization with members 
The associa- 
tion is not competing in any way with 
any other group. Its code of ethics is 
that of the American Bar Association. 
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Forecast of Postwar Period 
Outlook in Motor Car Designs 


There has been much interest among 
insurance men as to possible changes 
in models of automobiles following the 
war. The federal government evidently 
is discouraging any activity in this mat- 
ter even in the way of designing or blue 
printing. However, the John O. Munn 
Monthly News Letter states that there 
are growing indications of greater inter- 
est on the part of manufacturers in the 
cars that are to succeed the 1942 models. 
The Munn letter said there is much 
speculation in automobile circles as to 
how far the factories can go with pro- 
duction of rejuvenated 1942 models 
when assembly operations are resumed. 
The dies are still in existence and un- 
less it becomes necessary to sacrifice 
them to meet steel requirements for the 
war effort they are to be reinstalled 
and put to work building the first or in- 
terim post war cars. At least, Munn 
says, that is the announced intention of 
most manufacturers. Some observers, he 
says, are skeptical of the advisability of 
such a program. 


Big Demand Accumulated 

After a long lapse in production Munn 
says it is obvious that a big demand 
will have accumulated and that the first 
cars will be quickly grabbed up, and 
what will happen if one or two of the 
more advanced designs of the real post 
war cars reach the market about the 
same time, he asks, There will be the 
keenest competition within the industry 
to become the first to be in that favor- 
ite position and it is not unlikely that 
such combination may come from 
sources outside of the industry. 

Reports persist, said Munn, that one 
or more aircraft companies may be in 
the automobile manufacturing business 
after the war. Henry J. Kaiser, the ship- 
builder, has been looking for new fields 
to conquer and has declared his inten- 
tion of invading the automotive field 
with a low priced car. He is reported, 
Munn says, to have retained the newly 
organized industrial design and engineer-~ 
ing firm of John Tjaarda & Associates 
tc design his car. Tjaarda is well known 
in the industry and formerly headed the 


design and research department for 
Briggs Manufacturing Company. 
Newer Type Sure to Come 

With these things going on, Munn 


says, the established automobile com- 
panies cannot bank too strongly on a 
very long run on their 1942 models. The 
newer type cars are sure to be heralded 
well in advance of their appearance. 
That will tend to hold off buyers of 
pre-war types. : 

Another reason why the auto manu- 
facturers are going to be .pressed to 
= out their advanced designs at the 

arliest possible date is the cost factor, 
says Munn. Cars built from old patterns 
ere big, heavy and costly. They will 
never be able to compete on a price basis 
with the new designs weighing one-third 
to one-half less, Munn declares. Auto- 
mobiles as a rule are priced on a per 
pound and horsepower basis. If the 
manufacturers achieve anything like the 
reduction in weight promised in the new 
cars, there is bound to be a decided dif- 
ference in price between the two types, 
with the newer and more desirable mod- 
els having that additional advantage, 
the bulletin says. 


Will See Increased Efficiency 

Munn further asserts that a big point 
will be the increased efficiency, the bet- 
ter performance and economy of opera- 
tion which the new models will boast. 
The difference between the two types 
will be so great that the resale value of 
even the rejuvenated 1942 cars will cer- 
tainly be way down. 

Munn, however, says that what may 
happen is that the factories will set up 
to produce a few body types of the 1942 
models, devoting only a part of their 
equipment to such production, while 


war. 


readying the remainder of their facilities 
for the earliest possible introduction of 
the more advanced designs. One of the 
major producers, it is understood, has an 
engineering and designing staff already 
busily engaged on plans for a light car 
to be built along the ultra modern lines 
and to be ready for production as soon 
as the plants can be converted after the 
Another company is known to be 


well along with its designing on a light 
weight car. 

Word comes from London that Mid- 
land car makers already have plans for 
revolutionary innovations in post war 
cars. They include such improvements 
as smaller, lighter engines, without loss 
of power; plastic bodies; better spring- 
ing; improved lighting; air conditioning 
and even two-way radio telephones. 

Munn also states that at this stage 
it is impossible to say how many of the 
improvements one hears about will ap- 
pear in the early post-war models, It is 
safe to say that many will not be seen 
for years. Undoubtedly the advance be- 
tween models will be greater than ever 
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before, but the halving © of the weight of 
a car “pocket-size” motors — and the 
more revolutionary features are likely to 
take years to evolve. 


Lee Collins with Employers 

Lee Collins, who recently received a 
medical discharge from the navy, has 
joined the Employers group as special 
agent with headquarters at Sacramento. 
Prior to joining the navy he was field 
man in the Sacramento valley for Crum 
& Forster and before that had been an 
agent at Marysville. With Employers 
he takes the place of Al Irwin, who is 
entering the local agency business at 
Sacramento. 
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WALTER HAWXHURST 
PERPETUATES 
HIS NAME 


alter Hawxhurst insured 
his one-half interest in 
1000 kegs of Boston syrup 


; Fund Insur- 


ance Company at San Fran- 
cisco on June 18, 1863 and 


thereby wrote his name in- 


delibly into the romantic history of this company. He was policy- 


holder number one, paying the modest premium of $ 


12, plus 


$1.75 tax, for fire insurance on his syrup. In 1942, Fireman’s Fund 


Insurance Company had a nation-wide multiple-line premium 


income of $28,826,837.08 from policyholders all over the country. 
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EDITORIAL COMMENT 





Need for Careful Inspections 


At the meeting of the Illinois Fire 
Underwriters Association in the discus- 
sion regarding use and occupancy the 
point was made by one of the members 
that too little attention is given to the 
inspection of an assured’s property car- 
rying use and occupancy. The inspector 
is inclined very largely to confine his 
attention to the possible property fire 
loss and overlook the business interrup- 
tion possible loss and what the assured 
can do to meet the situation if a loss 
comes. 

In the first place, it was stated, the 
physical condition of a plant affects use 
and occupancy as well as fire insurance. 
There has been a laxity seemingly in in- 
spection work during the last two years 
largely due perhaps to the speed mania 
itself. The assured is running his busi- 
ness without much opportunity for 
cleanup, repairs, etc. He is short handed. 
All assured who are prosperous are very 
desirous of getting back into action as 


soon as possible. Hence there is the 
desire to cooperate in every possible way 
to prevent a loss. The assured would 
gladly pay his premium and much more 
if it could be guaranteed that he would 
have no loss, 

Many company officials take the posi- 
tion that there is really more need for 
careful, energetic, alert, intelligent in- 
spection work now than ever. In case 
of use and occupancy it is recommended 
that not only the character of the plant 
but the character of the assured be 
studied. The company probably can be 
more selective at the source if time is 
given to gain more information as to 
the assured’s condition, his mental atti- 
tude towards his work and his general 
characteristics. There is a difference be- 
tween inspecting for a property loss and 
a U&O loss. Companies are desirous 
of having both elements carefully con- 
sidered. The right kind of inspection 
will do much to reduce loss ratios. 


Protection for Fiduciaries 


In these days when it is difficult to 
get repuirs made no one should take 
a chance on being uninsured. Some- 
times fiduciaries do not realize that they 
are personally liable for losses which 
can be attributed to negligence in main- 
taining or operating of property belong- 
ing to trusteed estates. In almost all 
states, administrators, executives and 


trustees can be held personally liable 
for injuries on any property. In a num- 
ber of instances the cause may not be 
traced to deliberate negligence but to 
the fact that the fiduciary was not able 
to get workmen or material. Therefore 
the only reasonable way is to carry lia- 
bility insurance. This is not the time to 
take hazardous chances. 


Training the New Employes 


The problem of personnel and man- 
power is a serious one with every organ- 
ization. In insurance, efforts are being 
made to get as promising help as possi- 
ble, men and women. Then must fol- 
low a day of training and schooling. 
Many offices are seeking outside assis- 
tance in this connection in the way of 
study courses. 

THe NATIONAL UNDERWRITER has been 


able to supply the need in a number of 
instances. The course for new people 
must fundamental and _ elemental. 
However, companies do see the necessity 
of getting employes acquainted with in- 
surance at least in its primary functions. 
Some officers have developed their own 
courses but most of them have taken 
advantage of very excellent courses put 
out by independent publishers. 


be 


A Good Word from the Buyers 


Insurance people would have been 
heartened by the tone and content of 
the insurance session held by the con- 
trollers of the National Retail Dry 
Goods Association during their conven- 
tion in Chicago recently. It was a re- 
freshing contrast to the manifold prob- 
and troubles of the business to 
hear‘’men and women who buy insur- 
ance for the tremendous property val- 
ues represented in retail drygoods stores 


lems 


over the country express for insurance, 
the companies and the agents a deep 
and considered appreciation. 

Several of those who spoke had re- 
cently suffered substantial losses, and 
their appreciation rang with sincerity. 
One controller, seeking to show a special 
feeling of esteem for his store’s agent, 
referred to him as “our insurance coun- 
selor.” He said that when he was called 
out of bed at 2 a.m. to see the store on 


fire, a wave of gratitude for the agent 
swept over him. Other controllers who 
spoke voiced similar sentiments, and 
they were particularly commendatory of 
the fairness and skill of adjusters at time 
of loss and of the generous attitude of 
companies. 

It was not a bouquet throwing session. 
The controllers stuck to the fact and 
made their comments on the evidence. 
There were points on which they criti- 


cized insurance coverage and procedures, 
but the criticisms were intelligent and 
constructive. They know a good deal 
about insurance and want to know more. 
Their praise of insurance and those in 
it was a free will offering, since they 
were talking to their own people. Their 
grasp of the fundamentals of the busi- 
ness, and the fairness of their attitude 
toward those representing various phases 
of the business were impressive. 








PERSONAL SIDE OF THE BUSINESS 





S. Lewis Johnson, the new president 
of the American Association of Insur- 
ance General Agents, was born at Sum- 
merville, S. C., the son of Oscar E. 
Johnson of the old firm of Ravenel, 
Johnson & Robertson, local agents at 
Charleston. His father was also well 
known as an independent adjuster, port 
marine underwriter and as organizer 
and first president of Southern Home 
of the Carolinas. 

Mr. Johnson received a B.S. degree 
in textile engineering at the age of 19 
from Clemson College, S. C. During 
vacations he worked in the local agency 
of his grandfather at Newberry and 
his father’s agency at Charleston. 

In 1907 he became manager of the 
local agency of Reeves & McTureous at 
Charleston from where he went to the 
home office of Equitable Fire of that 
city and after some time became special 
agent for that company in North and 
South Carolina. 

In 1909 he became special agent of 
Aetna Fire in South Carolina traveling 
out of Atlanta as assistant to James S. 
Middleton and in 1911 was transferred 
by Aetna and given full charge of Ala- 
bama. 

In 1918 he organized his own general 
agency in Birmingham which is today 
operating under the name of Johnson, 
Overton & Co., Wesley G. Overton be- 
ing in full charge assisted by S. Lewis 
Johnson, Jr. This general agency op- 
erates in Alabama and Mississippi. 

In 1929 Mr. Johnson was elected 
president of Southern Home of Charles- 
ton and Savannah Fire of Savannah. He 
held that position until interests asso- 
ciated with Pearl purchased Southern 
Home, when he resigned to enter the 
general agency business in the Caro- 
linas, organizing the firm of Johnson & 
Johnson, Inc., composed of himself and 
Harry L. Johnson, former secretary of 
Southern Home. 

While residing in Charleston, Mr. 
Johnson has been active in civic affairs 
and served two years as president of 
the Charleston Country Club and four 
years as organizer and general chairman 
of the famous tournament of the gar- 
dens open golf championship, in addi- 
tion to having served on Charleston 
Committee for Industrial Development. 

Ray B. Duboc, president of the West- 
ern companies of Fort Scott, Kan., with 
executive offices in Kansas City, is on a 
business trip through the south, visiting 
New Orleans, Mobile and other points, 
and will return via Washington, D. C. 

William Tecumseh Benallack of De- 
troit, secretary of Michigan Fire & 
Marine, has attended every grand nest 
meeting of the Blue Goose and has 
only missed one meeting of the 


Michigan pond, the latter being oc- 
casioned by the death of his brother. 
He is a past most loyal grand gander. 
This year he will be obliged to do some 
tall trekking in order to reach Colorado 
Springs at the time the grand nest meets 
there. He will be in Springfield, Mass., 
Sept. 20, to attend the meeting of the 
directors of the Michigan F. & M., it 
being owned by the Springfield F. & M. 
However, he will then fly across the 
country to Colorado, arriving Sept. 22, a 
day after the grand nest convenes. 
Thus he hopes to keep the record clear 
and register at the grand nest quack- 
fest. 

R. W. Smiley, superintendent of the 
publicity department of Royal-L. & L. 
& G. at its head office in New York 
City, observed Father’s Day by becom- 
ing a grandfather. His new grand- 
daughter, Susan, was born on _ that 
eventful day. 

William Otter of Marsh & McLennan 
at Chicago is flying high these days. He 
has a grandson. The father is Lieut. 
William R. Otter, who is stationed at 
Richmond, Va., in the anti-aircraft divi- 
sion. He is a graduate of the University 
of Illinois and was in the R.O.T.C. 
there. After entering the service he was 
assigned to the radio technical depart- 
ment. 


A. D. Langham of the Langham, 
Lanston & Burnett agency of Houston, 
has returned from a trip to New York, 
Hartford and other eastern points. He 
was accompanied by .Mrs. Langham. 
En route home they stopped at Chi- 
cago. 

James L. Brown of Lincoln, who 
serves as attorney for the Nebraska In- 
surance Federation and is well known 
to insurance men,-was married the other 
day to Elsie Doty, who was formerly an 
interior decorator for the Eppley Hotel 
Company. She formerly resided at 
Omaha and at Lincoln but more re- 
cently has been at Springfield, O. 

J. E. Mott, Great American special 
agent in Wichita, isa grandfather, a son 
having been born to Lieut. and Mrs. 
Richard L.- Hill, Jr., at Colorado Springs. 
Mrs. Hill is the daughter of Mr. Mott 
and Lieut. Hill is the son of R. L. Hill, 
Wichita local agent. 

A son, William M. Churchill, Jr., was 
born to Capt. and Mrs. Wiliam M. 
Churchill. Capt. Churchill, who is on 
leave of absence as production manager 
for Associated Aviation Underwriters in 
New York City, is stationed at an army 
camp in Mississippi. 

Donald Knowlton, the new New 
Hampshire commissioner, was born in 
Concord, N. H., in 1895. He was edu- 
cated in the Concord public schools, 
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Boston University College of Liberal 
Arts and Boston University law school. 
He was admitted to the practice of law 
in New Hampshire and Massachusetts 
in 1918 and practiced law in Boston 
from 1918-1920, and in Concord from 
then on. He was appointed assistant 
United States attorney for the district 
of New Hampshire by President Hard- 
ing in 1922 and resigned in 1927. He 
served as representative to the New 
Hampshire legislature for the 1929 ses- 
sion. He is a member of Concord board 
of water commissioners and moderator 
of the Concord Union School District. 
He was legislative counsel to Governor 
Blood during the 1941 and 1943 sessions 
of the legislature. 

Walter Paul, state agent of North 
British, Minneapolis, is spending two 
weeks in northern Minnesota to re- 
cuperate from an illness attributed in 
part to the recent severe heat wave in 


Minnesota. 
DEATHS 


_ Paul M. Nippert, who had been in 
insurance work in San Francisco since 
1874, died June 30 after a long illness 
at the age of 81. He had been general 
as for the Aetna Indemnity, U. S. 

. & G., Granite State Fire, Fire Asso- 
ped, Phoenix of Hartford and Fidel- 
ity & Deposit. For the last 30 years 
he was head of the Paul M. Nippert 
Company, insurance brokers. 

Thomas A. Bain, president of the 
Thomas A. Bain & Co. agency, Nor- 
foik, Va., died there. 

Capt. Richard W. Jones, USMC, a 
veteran of the early days of Guadal- 
canal, died in the South Pacific. He 
was with the home office of Virginia 
Fire & Marine before joining the ma- 
rine corps. 

Edmund H. Griffin, 76, local agent of 
Manchester, N. H., died suddenly. His 
son will carry on the agency. 

















EARLY eighty years of 

experience stands behind 

the fire insurance protec- 
tion provided our policy- 
holders. Industry has long 
relied upon these two com- 
panies for financial safeguards 
against fire and other property 
destroying hazards. 
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Insurance 


HOME OFFICE: CHICAGO 


Reprint from a series of adver- 
tisements appearing regularl; in 
BANKING, CREDIT AND FI- 
NANCIAL MANAGEMENT and 
THE UNITED STATES IN- 
VESTOR. 











CHICAGO 


FIRE IN INSURANCE EXCHANGE 
The Insurance Exchange building in 
Chicago was treated to a fire demonstra- 
tion Thursday afternoon of last week 
when the grease chute in the cafeteria of 
the Postal Telegraph Company on the 
fourth floor caught fire and sent smoke 
throughout part of the building. The 
fire department immediately responded 
and was ready for business. The Fire 
Insurance Patrol covered the equipment 
and furniture in the cafeteria. The fire 
was confined to the metal grease chute 
along the ceiling and inside there was 
plenty of fire. Flames ran up the shaft 
to the roof and set some tar on fire. 
There was little excitement in the build- 
ing as the people evidently did not know 
that there was anything unusual happen- 








ing although they did smell foreign 
smoke. 
INGLEDEW ASSISTANT MANAGER 


North British & Mercantile announces 
that Freeman B. Ingledew has become 
associated with 
Manager W. F. 
Sweazea in the 
Chicago. depart- 
ment, with the title 
of assistant man- 
ager. He succeeds 
the late Edward F. 
Schneider who held 
the same péesition 
for about a dozen 
years. 

Mr. Ingledew has 
been with North 
British for more 
than 20 years. He F 
was employed as 
special agent in Cook county. Subse- 
quently, additional counties in Illinois 
and nearby Indiana were added to his 
field and more recently, eastern Illinois 
was included in the territory under his 
supervision. He has been acting assist- 
ant manager since late last year. 

Mr. Ingledew entered the insurance 
business in 1909 with Sun. He continued 
with that organization with time off for 
military service in the war, until he 
joined North British. During the first 
war, Mr. Ingledew served with the Ma- 
rines. He was president of the Cook 
County Field Club in 1933. 


PETERSON ATTENDS FUNERAL 

Vice-president Leonard Peterson of 
the Home was in Chicago last week to 
attend the funeral of T. K. Pfafflin, who 
was former manager of the service de- 
partment. 





B. Ingledew 








BURESH BACK AT WORK 


Charles Buresh of Fred S. James & 
Co., Chicago, who has been confined 
to his house for 2% months due to pneu- 
monia, visited his ‘office for the first time 
this week, He will work in gradually. 





LONG WITH CRAMSIE-LAADT 


John M. Long has been appointed 
life manager for the Cramsie- Laadt 
Agency in Chicago, which represents 
Northwestern National Life. He was 
formerly with the Samuel Lustgarten 
agency of Equitable Society in Chicago. 





MILWAUKEE CRUISE JULY 13 

The Insurance Brokers Association 
of Illinois and the 26 Club, organiza- 
tion of Chicago brokers, will have their 
annual lake excursion cruise to Mil- 
waukee July 13 on the new steamer Mil- 
waukee Clipper. The boat leaves the 
Michigan avenue bridge at 9:30 a. m. 
and returns at 9:30 p. m. Round trip 
ticket is $3, which entitles the holder to 
participate in inspection of a brewery 





CASUALTY UNDERWRITER 
This underwriter has had 14 years Home and Branch 
office experience in all casualty lines. He is 33, 
draft exempt. Would make a good special agent. 
FERGASON PERSONNEL 
INSURANCE PERSONNEL SPECIALISTS 
166 West Jackson Bivd. 





HAR. 9040 Chicago, II. 





in Milwaukee. Tickets are obtainable 
in the association office, 516 Insurance 
Exchange, Chicago. Agents and com- 
pany managers are expected to take 
part. 





A. R. SMALL ON RADIO 


Alvah R. Small, president of Under- 
writers Laboratories, will be guest 
speaker on the Chicago Board radio 
program, “For Distinctive Service,” 
over WGN, July 8, at 9:30 p. m. 

Mr. Small will be awarded a distinc- 
tive service citation for his 37 years of 
fire prevention work at the laboratories 
and as chairman of the committee which 
formulates the national electrical code, 
most widely adopted and enforced safety 
code in the United States. He will talk 
on “How we can make our lives, homes, 
and jobs safer from fires and accidents.” 





INCREASE IN PREMIUMS 


Companies report an increase in 
premiums in the central west. When 
it is analyzed the increase is largely due 
to the large risks that have come into 
being on account of the war. Stocks 
of merchandise are greatly reduced and 
there is no building outside of that per- 
taining to the war effort. Use and oc- 
cupancy has added greatly to the pre- 
mium income. Automobile premiums 
are off but altogether companies so far 
are having a very satisfactory year. 





COLLINS GETS STATE POST 


Philip W. Collins, class 1 agent of the 
Chicago Board, has been appointed di- 
rector of the new department of revenue 
of the state of Illinois, the law inaugur- 
ating this department having passed the 
recent legislature. The department will 
take over the collection of all revenues 
and will integrate the functions of the 
tax commission, 





Viehmann Zone 4 Chairman 


Commissioner Viehmann of Indiana, 
has been elected chairman of zone 4 of 


Minor Seated Near Pile 
Driver Killed by Lightning 


The Reimann Construction Company 

was the general contractor engaged in 
the erection of the First Presbyterian 
Church in New Orleans. The —. 
land Casualty was its insurer. J. E. 
E. A. Hemenway, with the AA. 
Liability, as their insurer, had a sub- 
contract for the driving of piles for the 
foundation of the church. The Hemen- 
ways completed their contract and re- 
moved their pile driver from the prem- 
ises to a point nearby, which had been 
dedicated by the city of New Orleans 
as a public street, but which had not 
been opened to traffic. While the pile 
driver was in this position, several young 
men, among them, Thomas O'Neill, a 
minor 18 years of age, in order to take 
advantage of the shade afforded by the 
pile driver, sat beneath it on a piece of 
timber. While O'Neill was seated un- 
der the pile driver he was struck by a 
bolt of lightning during an electrical 
storm which arose shortly after he 
seated himself. He died a few hours 
later. His parents brought suit, claim- 
ing $30,500 as damages for the death 
of their son. 

It was alleged that the subcontractor 
was negligent in not grounding the 
metallic portion of the pile driver and 
in obstructing a public street. How- 
ever, it was shown that the machine 
was stored in the customary manner and 
the court found that failure to ground 
the metallic portion was not negligence. 
Since the street on which the machine 
was located had not been opened to traf- 
fic, there could not be a violation of 
the law prohibiting the obstruction of 
public streets. Defendants were not 
guilty of negligence and the judgment 
entered below in their favor is affirmed. 





the National Association of Insurance 


Commissioners. 








A. Very high, indeed. 








Quiz Program... 


Q. Which agents are in the best position to judge the merits 


of an insurance company? 
A. Those who live in its home state. 


Q. How does the GULF stand in its home state of Texas? 


Q. Can that statement be proved? 


3. Easily—During the last 15 years (1928 to 1942 inclusive), 
agency fire premiums in Texas decreased 23%, but 
GULF’S fire premiums increased 46%. 


GULF 


INSURANCE CO. 
of Dallas 


Branch Offices: Los Angeles, San Francisco, 
Indianapolis, Jersey City 





























July 8, 1943 




















“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


FPofued, 


tp New York: 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability e Compensation 


— Branch Offices — 


Boston e Buffalo e Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco ’* Newark 

















co rR eR ne men: 


eee eee 














weet or meee 





FieNATIONAL 
UNDERWRITER 


CASUALTY ann SURETY SECTION 


JULY 8, 1943 
PAGE 15 





lll. Responsibili 
Bill Failure 
Is Disheartening 


With Success Assured, 
Schnackenburg Doesn't 
Call for Vote—Other Action 


Failure at the last minute of the 
amendments to the Illinois automobile 
financial responsibility law was dis- 
heartening to the proponents of the 
measure who had devoted a great deal 
of attention to it and had every 
to believe that it would pass. The week 
adjournment of the legislature 
the bill passed the senate by a vote of 


reason 


before 


46 to 1. Due to the fact that the time 
was getting short, friends of the bill 
worked successfully to prevent it from 


being referred to a committee in the 


house. 

The legislature was duc to adjourn 
Wednesday of last week. On the pre- 
ceding Monday evening a vote was 


started on the responsibility bill but due 
to the fact that so many members were 


absent, the vote was suspended. On 
Wednesday morning those that were 


working for the bill got 80 pledges for 
it from members of the house and that 
was sufficient to win the day. But, al- 
though the house remained in session 
all night Wednesday and did not ad- 
journ until 6:30 a. m. Thursday and 
more than 100 bills were called up for 
a vote, Speaker Elmer Schnackenburg 
did not call up the financial responsi- 
bility bill. It was one of only five bills 
on the calendar that he did not call up. 


Much Confidence Felt 


So confident were those that had been 
following the legislation that it would 
pass that many of the companies and 
agents had prepared in considerable de- 
tail a sales program to bring to the 
attention of uninsured motorists the pro- 
visions of the law and the importance of 
getting under cover before the effective 


date which was to have been Jan. 1, 
1944. 
The measures that did pass included 


the amendments to the agents and bro- 
kers licensing law which were described 
in THE NATIONAL UNDERWRITER last week: 
the department measure to assess the 
premium tax, insofar as the Illinois por- 
tion of interstate risks is concerned, 
on the premium that would have been 
developed had it been exclusively an 
Illinois risk; the bill to permit Illinois 
insurers working in Canada to invest 
up to 5% in securities permitted like 
companies by Canadian laws; the 
bill increasing workmen’s compensation 
benefits 7%; the bill making it unlaw- 
ful to create the impression that a com- 
pany, its plan of operation and financial 
status, etc., are endorsed or guaranteed 
by the state of Illinois or federal govern- 
ment; the bill to permit fire companies 
to insure against loss from communi- 
cating fires originating from off prem- 
ises boiler explosion. 

Defeated was a measure which cas- 
ualty companies feared that would have 
permitted personal injury actions for 
damages up to $500 to have been in- 
stituted in justice of the peace courts. 


Little Constructive or Damaging 


Insofar as the insurance business was 
concerned, the session produced very 
little of a constructive nature but on the 
other hand virtually no offensive legisla- 
tion was: enacted. About the only meas- 

(CONTINUED ON PAGE 21) 


Move to Buy 
Two Coast Insurers 


Undisclosed Interests in 
Offer for Associated 
Indemnity and Affiliate 


SAN FRANCISCO—It was an- 
nounced in San Francisco July 2 that 
responsible interests with strong finan- 
cial resources have made an offer in ex- 
cess of $3,250,000 to Associated Insur- 
ance Fund, Inc., for the two subsidiary 
insurance companies, Associated Indem- 
nity and Associated Fire & Marine. The 
directors of the holding company have 
voted to accept this offer subject to the 
consent of holders of two-thirds of the 
cutstanding stock of the company. 

The offer was made by Wells Fargo 
sank & Union Trust Company, with 
which the funds have been deposited, on 
behalf of undisclosed purchasers. The 
offer states that the prospective pur- 
chasers are buying for investment and 
will continue the operations of the com- 
panies with personnel, organization and 
general policies substantially unchanged. 

The management has been informed 
that the Associated companies will re- 
main autonomous San Francisco institu- 
tions. 


Status of Associated Fund 


Associated Fund has 349,100 shares 
outstanding. Of these, at Dec. 31, 1942, 
345,500 were in the hands of the public. 
The shares of $10 par value are traded 
on the San Francisco Exchange and 
lately have been selling at something over 
$8 a share. The fund was formed in 
order to put more money into Associated 
Indemnity some years ago. The stock 
sold above $10 in the early days and then 
when the depression hit, it declined to a 
low of about $1.50. 

Last year the combined net gain after 
taxes from underwriting and investments 
of Associated Insurance Fund was 
$404,376 or $1.17 on the 345,500 shares 
in the hands of the public. Dividends to 
stockholders totaled 35 cents a share last 


vear. 

As of Dec. 31, 1942, the estimated net 
asset value of Associated Fund was 
$12.93. The assets were $10,548,644, 


capital $3,491,000 and surplus $990,909. 
The largest block of stock in the hands 
of any one person amounts to 42,100 
shares and the owner is Mrs. Helen C. 
Ford. 

There is considerable interest as to 
the identity of the interests that desire 
to buy. There is some speculation to the 
effect that it may be one of the big 
finance companies. 


Insurers Lose 
Fight on Part-Timer 
Rule in Ohio 


COLUMBUS, O—Judge King of 
common pleas court has denied. a 
temporary restraining order to three 
insurance companies which sought to 


enjoin Superintendent Crabbe from en- 
forcing a rule which required that part- 
time agents had to obtain written con- 
sent of their employers to receive visi- 
tors and telephone calls and to leave 
their places of business to service 
their policyholders. The case will come 
up for hearing on its merits in Septem- 
ber. The three companies which filed 
the suit are Farm Bureau Mutual Auto, 
Grange Mutual Casualty and Motorists 
Mutual. 

Attorneys for the insurance compa- 
nies are authority for the statement 
that had the suit béen filed by an in- 
surance agent who had been denied a 


Employers Advances 


Tibbetts, Rourke 


Company Renames 
Division Automobile and 
Aviation Department 


Frank D. Tibbetts, formerly 
tendent of the automobile department 
Employers Liability, has been appointed 
to the newly created position of superin- 
tendent of unde rwriting for the three 
Employers companies. He will come un- 
der the direct supervision of A. B. Poor, 
executive underwriter and deputy mana- 
ger of Employers Liability and vice- 
president of American Employers and 
Employers Fire, and J. C. Mullen, assist- 
ant to the managers of Employers Lia- 
bility and executive assistant of Ameri- 
can Employers and Employers Fire. 

Mr. Tibbetts joined the Employers 
group in 1917 in its files department and 
later was an underwriter in the compen- 
sation and liability department. When 
the automobile department was created 
as a separate unit in 1927 he was made 
superintendent, and in 1931 took over 
the additional responsibility of automo- 
bile fire and theft lines. When Employ- 
ers entered the aviation field in 1940, this 
also was placed under the supervision of 
Mr. Tibbetts. For the past seven years 
he has served as assistant secretary of 
Employers Fire as well. 

Hereafter the automobile 


superin- 


department 


will be known as the automobile and 
aviation department, and Joseph A. 
Rourke has been made superintendent. 


Edward J. Connor continues as assist- 
ant superintendent, and Raymond P. 
Abbott has been promoted to serve as 
assistant superintendent also. 

Mr. Rourke joined Employers in 1921 
in the experience rating division. Three 
years later he was transferred to the 
automobile department and in 1936 was 
promoted to the position of assistant su- 
perintendent. Mr. Abbott attended the 
school of the Employers group in 1926 
and was connected with the New York 
office for two years, after which he be- 
came associated with the bonding de- 
partment in the home office. He entered 
the automobile department in 1930 and 
in 1936 was promoted to the position of 
underwriter. 


Boiler Insurers 


Swamped with 
Binder Orders 


Boiler 
tens of thousands are 
binder these days and are being written 
up at the prevailing low rates as fast 
as can be. Agents are ordering many 
policies written for the maximum of four 


machinery risks by the 
being held under 


and 


years instead of the usual three year 
term, on the theory that the rates are as 
low as they will ever be and they desire 


to tie up the insurance for the maximum 
period. The boiler departments are in a 
hectic state. Field men have been called 
off the road to help in the inside work 
but the task is so monumental that it 
will be months before the departments 
are able to get on a comfortable basis. 
Some companies have called in a few 
field men but have refrained from bring- 
ing in a larger number on the theory 
that a large group of road men in the 
office at one time might become light 
hearted about the whole thing and in- 
terfere with orderly routine. 


obtain 
the 


license beeause -he ‘could - not 
such consents from his émployer, 
court would have ruled otherwise. 


Report Mutuals 
Formed by REA 


fo Be Put fo Sleep 


Slattery Wins Fight to 
Prevent Using Surplus 
Funds to Form Insurers 


ST. LOUIS—Apparently Administra- 


tor Harry Slattery of the Rural Electri- 


fication Administration has won his 
fight to prevent rural electric systems 
financed through the REA from using 


their surplus funds to set up and main- 


mutual insurance 


Mutual 


tain two companies— 
Rural Mutual 
Casualty—to sell fire and casualty insur- 


Fire and Rural 
ance policies to members of the National 
Rural Electric Cooperative Association 
and other rural electric systems. pe: 

It is reported from Washington that 
the officers of the NRECA will recom- 
mend to the directors that the plans for 
the operation of the two mutual 
panies formed Jaltimore be dropped. 

Avery ( Moore, secretary-treasurer 
of the association and secretary- 
treasurer of the two mutuals, has in- 
formed newspaper men that he and 
Clyde T. Ellis, former congressman from 
Arkansas and executive manager of the 
association will urge that the mutuals be 
dropped in favor of an alternate pro- 
posal to form a pooling arrangement tor 
cooperative members to purchase insur- 
ance through an existing insurance com 
pany or some similar plan ; 

[he association is composed of some 
500 of the 800 rural electric cooperatives 
which been financed through the 
REA 

The announcement from Washington 
that the plans for the mutuals is to be 
dropped is being made im advance of a 
formal opinion by the solicitor’s office of 
the department of agriculture as to the 
validity of the proposed plans to utilize 
surplus funds of the REA cooperatives 
to set-up the two imsurers In some 
quarters it has been hinted that the opin- 
ion will be adverse to the insurance 
plans 


Mr. Moore, 


com- 


also 


have 


formerly vice-president 


and general manager of National Mu- 
tual Casualty of Tulsa, took over his 

y a 
post last April and was assigned the 


perfecting of plans for the operation of 
the mutuals. 

It is understood that the 
arrangement for insurance 
to all cooperatives which 
and members of the association will not 
be compelled to jo‘n it 

Administrator Slattery 
to use some $1,000,000 of surplus funds 
of the cooperatives to set up the mutuals 


new pooling 
will be 


wish to 


open 


join 


opposed plans 


as an improper use of the cooperatives 
funds. The law gives the REA admin- 
istrator broad powers to supervise the 


financial affairs of the cooperatives as a 


measure of security for the funds that 
they have borrowed from the govern- 
ment. 

Some of the cooperative leaders have 


drive Slattery 


launched a campaign to ve 
f his block- 


from his REA job because o 
ing the insurance plans 

The association officers 
pamphlets to members of Congress at- 
tacking Slattery, which state among 
other things: “Your national association 
has advised President Roosevelt of the 
pitifully chaotic: conditions prevailing. 
It was ‘signed by Clyde T. Ellis and 
Avery C. Moore. 


have sent 
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Farm Employers 
Liability Program 
Adopted for N. Y. 


Medical Payments In- 
cluded—May Be Extended 
to Other Sates 


The National Bureau of Casualty & 
Surety Underwriters announces, effec- 
tive immediately, a new program for 
the writing of employers’ liability insur- 
ance, including medical payments, to 
cever the employes of farms in New 
York state. Poultry farm employes are 
excepted. 

The rating method and underwriting 
procedure applies on the same general 
basis as for workmen's compensation in- 
surance, but at reduced rates and mini- 
mum premiums. It is available only in 
combination with O. L. & T. insurance. 

The rates provide for the usual in- 
demnity limits of $5,000 per employe and, 
subject to that limit, $10,000 per acci- 
dent, and in addition ‘either $250 or $500 
medical payments insurance. The in- 
surance applies to injuries sustained in 
the course of farm work, including 


transportation incident to such employ- 
ment. 


Exclusions Are Simple 


The exclusions are simple and re- 
duced to a minimum. Coverage is ex- 
cluded for (1) liability assumed by the 
insured under any contract or agree- 
ment, (2) liability under any work- 
men’s compensation law, and (3) injury 
to any employe while engaged in the 
operation or maintenance of aircraft. 

With $250 medical payments the rate 
per $100 of remuneration is $4.07 for 
all employes other than inservants, cler- 
ical offices employes and salesmen, and 
there is a charge of $13.25 for each in- 
servant. With $500 medical payments 
a la tata figures are $4.42 and 

14.¢ 

Phe minimum premiums are $23 for 
employers’ liability including $250 medi- 
cal payments, and $25 including $500 
medical payments. The minimum pre- 
miums apply for one year or less and 
are not subject to short rate adjust- 
ment. Policies may be written for a 
period of three years at no discount in 
rates. 

Coverage for structural alterations, 
new construction and demolition opera- 
tions performed by farm employes is 
provided at the above rates. Such op- 
erations are usual to the activities of 
farm employes and inclusion of this cov- 
erage rounds out the basic employers’ 
liability program. 

The National Bureau is at present 
considering the adoption of a similar 
program for other states. 


Changes Are Cited 


The important changes in these rules 
are making medical payments coverage 
available for farm employes and reduc- 
ing the minimum premium. Both these 
points have been sore ones with farm 
writing agents for several years and 
they have claimed that it was practically 
impossible to sell liability insurance to 
farmers because of the old rules. There 
was previously no special provision for 
employers liability insurance for farms, 
as there is for residences. Employers 
liability could be written for farms only 
under the full workmen’s compensation 
rates, although farm employes are only 
rarely under any compensation. Mini- 
mum premiums, expense constants and 
loss constants drove the cost of em- 
ployers liability insurance for farms up 
to $50 to $100 in many states. 

(CONTINUED ON PAGE 21) 


Minimum Auto 
Rate Rule in 
Ind. Knocked Out 


The Indiana attorney-general has 
given an opinion that Commissioner 
Viehmann exceeded his authority last 
November in prescribing minimum 
rates that might be charged for auto 
P.L. and P.D. cover. The opinion was 
solicited in view of the fact that All- 
state of Chicago had made a rate filing 
10% below the prescribed minimum, 
which is the National Bureau scale. 

After a lengthy discussion, the attor- 
ney-general concluded that the only 
grounds upon which the commissioner 
could reject a rate filing as being too 
low is that the proposed tariff would be 
such as to jeopardize the solvency of 
the insurer. There was no such allega- 
tion insofar as Allstate is concerned. 

Originally Mr. Viehmann ruled that 
no company could go below the mini- 
mum rates and that a mutual company 
could not pay dividends so as to make 
its net premium lower than the mini- 
mum. However, he amended the rul- 
ing very shortly to permit mutual com- 
panies to pay dividends. 

As soon as the attorney-general’s 
opinion was given Allstate proceeded to 
capitalize on the opportunity with large 
advertisements in the newspapers and in 
radio broadcasts. In view of the fact 
that the new Indiana financial responsi- 
bility law becomes effective Aug. 1 and 
automobile insurance sales are extremely 
active, it is presumed that Allstate will 
derive a great deal of business from its 
rate deviation and the advertising that 
has gone with it even though other com- 
panies should follow its example and 
drop to the same rate level. 

Commissioner Viehmann expressed 
the fear that the Allstate action may 
lead to a rate war. 


Exclude Salaried Men from 
Ala. Adjuster Ruling 


BIRMINGHAM, ALA.—The recent 
decision of the Alabama supreme court 
in the case of J. L. Wilkey, limiting the 
activities of an independent insurance 
adjuster, does not apply to salaried ad- 
justers, according to an extension of 
the opinion just handed down. Mr. Wil- 
key, Birmingham independent adjuster, 
who had asked the court for this ex- 
tension, announced he would appeal the 
case to the U. S. Supreme Court. 

The high court in its original opinion 
described a salaried adjuster as being 

“hired by one company or a number of 
companies acting as a group and paid 
by the month,” and an independent ad- 
juster as being “hired by several com- 
panies acting independently, and paid 
by the hour and the mile.” 

In the extension of the opinion the 
court interprets the law to the effect 
that ‘fone who adjusts a defaulted, con- 
troverted or disputed account, claim or 
demand between persons with either 
of whom he is in privity or with whom 
he stands in the relation of employer 
and employe in the ordinary sense, is 
not engaged in the practice of law.” The 
salaried adjuster is held to be in this 
classification. 








Find 71/,% Saving Under Hill Plan 

WASHINGTON—The government is 
saving at least 744% on the cost of in- 
surance in connection with various war 
projects and operations, according to in- 
surance specialists engaged in handling 
such activities in various branches of the 
government. They refer particularly to 
the War Department rating plan, some- 
times called the Hill plan, principles of 
which apply with relation to policies con- 
nected with projects and contracts of the 
War Department, Navy, Maritime Com- 
mission, Federal Housing Agency, Pub- 
lic Works Agency. 

In the case of the War Department 
alone, the government is saving millions 
of dollars a year. 








Elevator Accidents 
Stimulate Insurance 


Insurance salesmen are not 
eg ey the fact that there 
have been a number of elevator ac- 
cidents in which people have been 
severely injured and even killed 
in recent months. This is due to 
the fact that building owners or 
lessees have found it difficult to 
secure experienced and trained 
elevator operators. Hence they 
have had to rely on unseasoned 
help. It is becoming harder all 
the time to get proper elevator 
operators. The need, therefore, 
for full elevator protection is ur- 
gent. 








Observations on 
South American 


Opportunities Given 


NEW YORK—While some few 
United States companies are doing a 
good business in South America in fire 
and marine lines, present opportunities 
to write business there are not as good 
as they are likely to be after the war, 
according to W. T. Sullivan, vice-presi- 
dent Albert Ullmann Marine Office, Inc. 
Mr. Sullivan has spent the last two years 
in South America, mainly in Argentina, 
as director of American International 
Underwriters in charge of marine busi- 
ness there, and came to this country 
two weeks ago to assume his present 
duties. Prior to that, he was president 
of American Asiatic Underwriters, 
Shanghai, China. At the present time, 
there are only four South American 
countries in which it is feasible for 
United States companies to do a direct 
business because of restrictions against 
foreign companies, Argentina, Colombia, 
Venezuela, and Ecuador. 

American companies have gone ahead 
considerably in these countries since the 
war, Mr. Sullivan said. Americans are 
well regarded and the good neighbor 
policy of our government is having bene- 
ficial results in the promotion of Latin 
American relations. American compa- 
nies have been reluctant to do business 
in South America because of reserve re- 
quirements Ww hich compel them to invest 
in government issues. Another factor 
is insurance laws are in a considerable 
state of flux as insurance codes are in 
process of being written, and have not 
yet reached the stage of a lasting docu- 
ment. Insurance supervisory heads, al- 
though generally able individuals, have 
little power and the laws are subject to 
constant change. In many cases it is 
difficult for foreign companies to with- 
draw balances because of exchange re- 
strictions. 


Shortage of Steamers 


At the present time, there is an acute 
shortage of steamers for normal trade 
purposes and this has a retarding effect 
on trade. Argentina, particularly, has 
a good sized merchant marine now that 
she has acquired ships belonging to axis 
nations. So far as he knew, Mr. Sul- 
livan said he believed the hulls were 
uninsured. There is a great field for 
industrial development, which will not 
come until after the war. A number of 
the South American countries are build- 
ing up favorable trade balances with the 
United States and there will be a large 
demand for iron and steel products and 
machinery. The prospects for business 
are good particularly in Colombia, which 
has a high per capita wealth and a popu- 
lation of about 9 millions. 

Casualty business is largely in the 
hands of domestic companies and con- 
sists mostly of automobile insurance, the 
other lines being little developed. Judged 
by volume standards in this country, 
casualty lines don’t have the prospects 
for development that fire and marine 
lines do, although there is a good op- 


Suggestion Results 
in Employes Body 


American Surety People 
Form Organization 
with Romaine Head 


On Feb. 17, 1942, A. F. Lafrentz, 
president of American Surety, addressed 
a letter to all members of the staff ask- 
ing for ideas and suggestions for better 
carrying on the business. To this ap- 
peal more than 1,000 made reply, in- 
cluding one who suggested the forma- 
tion of an association of employes who 
have been continuously associated with 
the company or one of its affiliates for 
more than 10 years, with the idea of 
bringing executives and employes 
closer together for the purpose of re- 
newing and perpetuating friendship and 
fellowship, and fostering and encourag- 
ing worthy purposes designed for the 
good of the companies and their em- 
ployes. 


Association Formally Organized 


At a meeting June 29, the Employe 
Association of the American Surety 
group was formally organized. The 
American Surety group, besides the par- 
ent company, includes New York Casu- 
alty, Canadian Surety of Toronto, and 
Cia. Mexicana de Garantias, S. A, 
Mexico City. Officers of the associa- 
tion are as follows: President, F. A. 
Romaine, assistant manager fidelity de- 
partment; vice-president, V. W. Nash, 
manager surety salvage division; secre- 
tary, Miss Ann Trapp, metropolitan 
branch; treasurer, Miss M. Haver- 
straw, schedule and blanket bond record 
division. 


Object to Minimum Charge 
for Unknown Hazard Under 
Comprehensive Policies 


Complaints have developed in the 
field with respect to the minimum pre- 
miums for the 1% charged to cover the 
unknown hazard under the comprehen- 
sive liability policy. These minimum pre- 
miums are $10 for liability and $5 for 
property damage. On small premiums 
it is almost impossible to justify to as- 
sured the payment of so large a dollar 
amount to protect against hazards which 
the agent cannot even specify. On a 
$50 premium the $10 represents a 20% 
additional charge and the $5 represents 
a 10% additional charge. 


Charge of 1% Suggested 





A good many agents and some under- 
writers believe that the charge should be 
1% without any minimum premium, or 
should be discarded altogether. Some 
companies have found it necessary to 
equity rate small premiums in order to 
avoid charging $15 extra. This seems a 
great length to go, but the resistance is 
naturally much greater when the pre- 
mium is small. The 1% charge can be 
justified and sold fairly readily. The 
National Bureau of Casualty & Surety 
Underwriters now is working on some 
changes in the comprehensive coverage, 
but, it is understood, does not contem- 
plate a change in the minimum premium 
for the unknown hazard. 





portunity to do educational and promo- 
tional work. 

Practices and policies tend to follow 
English methods and forms. Consid- 
erable business was done by German and 
Italian companies and this has disap- 
peared as a result of the war. 

With the return of peace, adoption of 
a more liberal attitude on the part of 
some of the South American govern- 
ments, and an overcoming of the reluc- 
tance of American companies to do busi- 
ness there, Mr. Sullivan believes that 


opportunities should be good for both 
insurance companies and individuals. 
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Stock Insurers 
File W. C. Program 
with N. Y. State 


Non-Stock Group 
Espouses Separate 
Expense Loading Scheme 


NEW YORK—The Association of 
Casualty & Surety Executives has filed 
with the New York department its four- 
option plan of workmen’s compensation 
rating which the New York Workmen’s 
Compensation Insurance Rating Board 
recently failed to approve because of 
the opposition of the mutual companies 
and the State Fund. Acting Superinten- 
tendent Cullen has not yet set a date 
for a hearing on the proposal. 

The non-stock members of the rates 
committee of the National Council on 
Compensation Insurance, as a result of 
tie votes in the meeting of the rates 
committee, have authorized the general 
manager to file on their behalf with the 
regional committees of the National 
Council separate expense loadings for 
non-stock carriers. This action was 
taken in accordance with the provisions 
of the National Council, that in_ the 
event of tie votes on expense loadings, 
each group of carriers shall adopt sepa- 
rate loadings. The regional committees 
are scheduled to meet July 14 to act 
upon the program. Similar filings are 
being made by the National Council 
with the independent state rating boards 
and bureaus. 


Oppose Expense Graduation 


The non-stock members of Nationa! 
Council have opposed the principle of 
graduation of expense by size of risk, 
and in lieu thereof have indicated a 
willingness to reduce the aggregate al- 
lowances for expense on a uniform ba- 
sis for all risks. 

The stock carriers maintain that 
graduated expense by size of risk is the 
only sound method of reducing com- 
pensation costs censistent with their 
operating mehods, and the non-stock 
carriers maintain that even though such 
principle were to be approved, the ex- 
tent of expense graduation proposed by 
the stock carriers would not properly 
meet the requirements of all types of 
carriers, and if such principle is to be 
approved in any state, recognition must 
be given in such state to the require- 
ments and methods of operation of the 
different types of carriers whose require- 
ments both as to aggregate allowances 
and as to differentials by size may differ 
substantially. 


Premium Discount Provision 


The mutual program contemplates a 
premium discount including as aggre- 
gate provisions for administration, audit 
and acquisition the normal manual pro- 
visions for the first $1,000 of standard 
premium, 22.1% of the standard pre- 
mium for such premium as lies between 
$1,000 and $5,000, and 19.2% of the 
standard premium in excess of $5,000, 
thereby providing advance discounts, 
for a state having the standard 40% 
expense loading, of 5% on such stand- 
ard premium as lies between $1,000 and 
$5,000 and 8% on all premium in ex- 
cess of $5,000 of standard premium. 
The program also embraces plans of 
retrospective rating identical with those 
filed on behalf of the stock carriers with 
the addition of adjustment factors ap- 
plicable to the final premium developed 
under such plans which will reproduce 
the aggregte expense loading for each 
size of risk. 

The aggregate expense allowances 
adopted by the non-stock carriers are 


Propose Financial 
Standard for Motor 
Carrier Insurers 


A proposed amendment to rule 8 of 
the Interstate Commerce Commission 
prescribing a minimum financial stand- 
ard for insurers desiring to file in be- 
half of motor carriers, is to be the sub- 
ject of a hearing the morning of July 
14 in the offices of the I. C. C. in Wash- 
ington. 


Rule 8 was adopted in 1937. It pro- 


‘vides that the insurer must be licensed 


in each state in which the insured mo- 
tor carrier is authorized to operate. 
The amendment provides that in addi- 
tion stock insurers must have capital 
of not less than $150,000 and net sur- 
plus of not less than $50,000. Non- 
stock companies issuing non-assessable 
policies must have surplus to policy- 
holders of not less than $200,000 and 
non-stock insurers issuing policies on an 
assessable basis only must have surplus 
to policyholders of $150,000. 

The I. C. C. states that originally a 
financial standard was not imposed for 
fear that the insurance market might 
be too narrowed thereby for the motor 
carriers. 








higher than the allowances adopted by 
the stock carriers. The non-stock car- 
riers have adopted the procedure of 
applying non-stock adjustment factors to 
the retrospective premium determined 
under the plans incorporating the ex- 
pense allowances adopted by the stock 
carriers. These factors have been 
adopted in the form of additional rat- 
ing values for each size of risk and are 
uniform for all states and all retrospec- 
tive rating plans. The effect of these 
factors is to provide the same aggregate 
allowances for expense for each size of 
risk as adopted for the advance discount 
basis while retaining the average con- 
tingency loading of 1% of standard 
premium adopted by the rates commit- 
tee. 

On the guaranteed cost basis on the 
first $1,000 of standard premium the 
total production cost allowance under 
the stock and non-stock plans is 17.5‘¢ 
and the allowance for administration and 
audit expense is the manual provision. 
On the next $4,000 of premium the to- 
tal production cost allowances for stock 
companies is 12.5, administration and 
audit 4.1, giving a total of 16.6 for stock 
companies and the total for non-stock is 
22.1. On the next $95,000 of standard 
premium stock companies have produc- 
tion cost allowance of 7.5 and adminis- 
tration and audit 4.1, a total of 11.6 as 
compared with a total of 19.2 for non- 
stock. On standard premium over $100,- 
000 stock companies propose 6% for 
production cost and 4.1 for administra- 
tion and audit giving a total of 10.1 
while the total for non-stock is 19.2. 

In a 40% state on the first $1,000 of 


standard premium neither stock nor 
mutual plan contemplates an advance 
discount. On the next $4,000 of stand- 


ard premium the stock company dis- 
count is 10.7% and that of the non- 
stock 5%; on the next $95,000 the dis- 
counts are 15.8% stock and 8% non- 
stock and for premiums over $100,000 
the stock advance discount is 17.3% 
and that of the non-stock 8%. 

Expressed as percentages of standard 
premium the advance discount for a 
$2,000 risk under the stock plan is 5.4% 
and non-stock 2.5%. On a $3,000 risk, 
7.1 and 3.3; $5,000, 8.6 and 6; $10,000, 
12.2 and 6; $25,000, 14.4 and 7.2; $50,- 
000, 15.1 and 7.6; $100,000, 15.4 and 7.8; 
$200,000, 16.4 and 7.9; $500,000, 16.9 
and 8. 

The non-stock companies give detailed 
exhibits of the results that will be ob- 
tained under the three retrospective 
rating plans by application of the non- 
stock adjustment factor. 


Driscoll K. C. Manager 

Budd D. Driscoll, acting manager of 
the Kansas City, Mo., office of American 
Hospital & Life, has been appointed 
manager there. 


Preferred Expands 
in Mid-West 


Schramm Joins Chicago 
Department—Open Min- 
neapolis, Detroit Offices 


Announcement is made this week of 
the appointment of George A. Schramm 
as office manager 
of the midwest de- 
partment of Pre- 
ferred Accident in 
Chicago, the open- 
ing of a service 
office at Minneap- 
olis and the con- 
templated opening 
of a Detroit serv- 
ice Office. Walter 
H. Clanahan is 
resident vice-presi- 
dent of the depart- 
ment. Preferred 
Accident is pursu- 
ing an aggressive 
policy in the middle west and is in- 
creasing its agency services. 

Mr. Schramm who was formerly a 
partner in the Henry S. Slipner & Co. 
agency of Chicago recently disposed of 
his interests in that agency because of 
the death of Mr. Slipner. From 1929 
to 1933 he was manager of the plate 
glass, burglary and A.&H. departments 
in Chicago for Bankers Indemnity and 
prior to that was superintendent of the 
plate glass department for Slipner & 
Finnegan, Chicago managers of Metro- 
politan Casualty. At that time SKpner 
& Finnegan had the largest volume of 
plate glass business in Illinois. 

Frank Radek, formerly office man- 
ager in Chicago, will now serve as spe- 
cial agent in Cook county and will be 
available for special service for agents 
throughout the entire midwest terri- 
tory. 

Thomas Brownrigg, who has been li- 
ability underwriter in Chicago, will also 
Serve as a special agent in Illinois with 
headquarters in Chicago. 


Starkweather in Minneapolis 





- 


Geo. A. Schramm 


The Minneapolis office has been set 
up in the Baker building with George 
W. Starkweather as manager. He en- 
tered the business in 1917 with the Fire 
Underwriters Inspection Bureau. In 
1919 he went with the Twin City 
agency and later with Twin City Fire 
as underwriter and automobile depart- 
ment manager. Then he was engaged 
in the local agency business in Minne- 
apolis and St. Paul until 1928 when he 
went with New Amsterdam Casualty as 
field assistant at Pittsburgh. In 1931 
he opened an office for New Amster- 
dam at Erie, Pa., and in 1932 an office 
in Minneapolis. He will be assisted by 
Mrs. Bernice Gillis who has been asso- 
ciated with him in New Amsterdam for 
nine years. She started in the business 
with Fidelity & Casualty at Minneap- 
olis. 

The Detroit manager will be Stanley 
M. Fraser who has been Michigan 
state field representative for Massachu- 
setts Bonding and prior to that was 
with the Loyalty group. 





Calvert Reinsures Plymouth 


Plymouth, the insurance vehicle that 
was formed by National Bond & In- 
vestment of Chicago, automobile finance 
corporation, but Dec. 31, 1941, ceased to 
write any business, has been reinsured 


by Calvert. The reinsurance arrange- 
ment has been approved by the Illinois 
department, which calls the deal a 
merger. 


Boston Casualty in New York 


Boston Casualty, an accident and 
health company, has been admitted in 
New York state. It is licensed for all 
lines of A. & H. except non-cancellable. 


Shows Real Need | 
for the Medical 
Payments Cover 


Aetna Casualty relates an ex- 
perience it had in writing automobile 
medical payments insurance to iliustrate 
the need of adequate protection. It is- 
sued a policy covering a lawyer’s auto- 
mobile in Rochester, N. Y., including 
medical payments coverage of $500, but 
did, not cover the named assured. On 
renewal the named gssured was in- 
cluded. A short time after that the in- 
sured drove to a community playhouse 
and parked his car. Later he returned 
to get something from the machine, and 
alighting, slipped on the icy Street, fell 
and sustained serious injuries. He was 
in ‘the hospital for two months, had 
doctors’ and hospital bills totaling $600. 
The Aetna Casualty took care of $500, 
the full amount of this overage. He 
now has increased that. coverage to 
$2,000. 


Meet July 14 on Michigan 
Rates for Larger Risks 


LANSING, MICH.—The Michigan 
regional committee will meet in New 
York city July 14 to consider one or 
more plans for reducing the cost of 
workmen’s compensation for larger 
risks, Commissioner Forbes, chairman, 
announced. The meeting wil be held 
in the offices of the National Council on 
Compensation Insurance, where the com- 
mittee met several weeks ago to con- 
sider the problem of fixing rates to be 
charged under this state’s liberalized 
compensation act effective July 30. It 
was announced following the earlier ses- 
sion that the rate advance would average 
22.4% Commissioner Forbes  subse- 
quently added a rating engineer to the 
department’s staff to study the council's 
rate-making machinery and ascertain 
whether the new charges would be equit- 
able in this state. 

The stock companies recently ad- 
vanced a proposal which would develop 
rate savings for assured having a net 
premium in excess of $1,000 annually. 
Because a deadlock arose between stock 
and mutual members of the council, how- 
ever, the program is being submitted on 
a regional basis and the Michigan com- 
mittee is expected to decide whether to 
approve it. 

Shape Assigned Risk Plan 

LANSING, MICH.—A plan for op- 
eration of an assigned risk pool to take 
extra-hazardous risks under Michigan's 
tightened autoists’ financial responsibil- 
ity act, effective July 30 was expected 
to have been devised at a conference 
here Wednesday called by Commissioner 
Forbes. He expected between 75 and 
85 representatives of carriers writing au- 
tomobile liability lines. The commis- 
sioner said 110 carriers were invited to 
participate and all expressed intention 
to cooperate fully with the departmental 
program. No opposition to the plan is 
expected to develop. 





Henderson Columbus President 


COLUMBUS—The Columbus Asso- 
ciation of Accident & Health Underwrit- 
ers has elected S. R. Henderson, Conti- 
nental Casualty, president, and Harold 
Swisher, Mutual Benefit H. & A., vice- 
president. The new secretary is J. Por- 
ter Welty, Globe Casualty. A banquet 
was held in connection with the meeting 
with 60 in attendance. The speaker was 
Homer Bisch, National Casualty, To- 
ledo, president of the National organ- 
ization. j 





Railroad Business Up 72.8% 

New business written in the railroad 
division of Pacific Mutual Life for the 
first five months is 72.8% ahead of the 
same period of 1942. 
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Heads Accident Branch 
of Connecticut General 


Robert K. Metcalf, assistant secretary 
of the Connecticut General Life accident 
department and manager of the claim 
department, will take over Secretary 
George Goodwin's duties as head of the 





ROBERT K. METCALF 


department since Mr. Goodwin becomes 
deputy insurance commissioner of Con- 
necticut. Mr. Metcalf became manager 
of the claim department in 1925 and 
was made assistant ‘secretary earlier this 
year. He was president of the pagent 
tional Claim Association in 1935-36 and 
has been a member of the exec utive com- 
mittee for 10 years. 


N. H. Officers Continue 
The New 
Accident & 


Hampshire Association of 
Health Underwriters will 
not have an election this year and the 
present officers will continue. R. S. 
Plummer, Monarch Life, is president; 
Remi Plourde, Craftsman, vice-presi- 
dent; J. E. Houle, Connecticut General 
Life, secretary-treasurer. 


Robertson N. A. Accident Leader 


W. H. Robertson of Oklahoma City 
led North American Accident in June 
with 150 applications, according to C. W. 
Cameron, Oklahoma state manager. He 
joined the company more than seven 
years ago and with no experience in the 
business became a top producer from 
the first. He is now assistant manager 
of the agency but maintains his top rank 
as a-producer. 


New Health Policy Setup 
The new 
the Royal, 


“economy” health policy of 
Globe and Eagle Indemnity 


is sold only to male risks, ages 18-54, 
who carry an equivalent or larger 
amount of accident weekly indemnity 


with the company. It pays for 52 weeks 
from eighth day of disability, house 
confinement not required. It also may 
be sold with 14, 21 or 28 days elimina- 
tion. Premium is increased at age 50. 


The limit of risk for Classes A-D* is 
$100 per week and for all other classes 
$25. 

The annual premium for ages 18-49, 
seven days elimination, is $6.75 for each 
$5 weekly; ages 50-54, $9.80. Optional 
riders providing hospital, nurse and 
surgical protection may be attached for 
additional premium. 


McCarthy, McClintock Advanced 


Ray J. McCarthy has been appointed 
agency. secretary and superintendent of 
commercial production in the commer- 
cial A. & H. and non-cancellable acci- 
dent division of Continental Casualty. 

Mr. McCarthy will be second in com- 
mand to Superintendent of Agents Jo- 
seph K. Dennis. After earlier experi- 
ence in the steamship and railroad busi- 
ness, he went with Continental two 
years ago and has been in the underwrit- 
ing department of the commercial A. & 

division. 

it McClintock has been agency su- 
pervisor of the commercial division at 
Pittsburgh. 


Frary Heads Detroit Group 

The Detroit Accident & Health As- 
sociation at its annual meeting elected 
the following, officers: President, A. A. 
Frary, Continental Casualty; vice-presi- 
dent, Tom R. Wyles, Jr., Standard Acci- 
dent, and secretary-treasurer, George 
W. Steinmetz, Continental Casualty. 


Coates Gets American Travelers 


E. A. Coates, president of Inland 
Bonding, South Bend, Ind., has ac- 
quired control of American Travelers, 


which has been located in Indianapolis 
for 33 years. The home office has been 
removed to the JMS _ building, South 
Bend. 

The company is licensed in Indiana to 
write life, accident and health, and plans 
have been made for expansion, particu- 
larly with reference to hospital benefits. 

Hospital Care Corporation of Cincin- 
nati has purchased the old telephone 
company building at Woodburn avenue 
and William Howard Taft Road and has 


_ moved its head office into that building. 


Golden State Mutual Life of Los An- 
geles has been licensed in Texas. This 
company, founded in 1925 in California, 
also is licensed in its home state and 
Illinois, and plans to extend to other 
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President W. S. Kite and Vice-presi- 
dent A. E. Benson of Manufacturers 
Casualty of Philadelphia were in Chi- 
cago a few days en route to the Pacific 
coast. The company recently entered 
seven additional states. 

Raymond N. Caverly, vice-president 
of Fidelity & Casualty, attended the an- 
nual meeting of the Minnesota Bar As- 
sociation in Minneapolis. 


Walter E. Otto, president of Michigan 
Mutual Liability, has completed 25 years 
of service with the company. At the 
age of 18 he entered the insurance de- 
partment of Michigan where he spent 
12 years as actuary and deputy commis- 
sioner. In 1918 he became treasurer and 


STRIKING OPPORTUNITY 
STRONG CHICAGO COMPANY 


Needs a man of executive calibre to take charge of Home 


Office Full Coverage Automonvile Underwriting Department. 


Must be reasonably draft exempt. 


A REAL opportunity for 


the right man. Excellent salary and sound future. Reply S-25, 
The National Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill 





actuary of Michigan Mutual. He later 
became secretary and treasurer and was 
elected to the presidency in 1936 <A 
banquet and party, arranged by officers 
and department heads, was held. 


DEATHS 


Russell J. Dorr, 56, chief underwriter 
of the accident department of Connecti- 
cut General Life, died suddenly at his 
home in West Hartford, Conn. He had 
been with Connecticut General since 
1913. He was born in St. Catharines, Ont. 

Two brothers, Arthur H. Dorr and 
Harry B. Dorr, are both with Con- 
necticut General Life. 

John Blackwell, 73, broker attached to 
the railroad accident department of Con- 
tinental Casualty in Chicago, died of in- 
juries suffered in an automobile accident 
June 22. 


COMPENSATION 


Experience of War 
Plants Is Issue 
in Okla. Situation 


If war plant construction jobs are in- 
cluded in the computation of Oklahoma 
experience by the National Council on 
Compensation Insurance, the rate de- 
crease ordered by the Oklahoma gov- 
ernor should range between 25 and 30%: 
if not, the decrease will probably be be- 
tween 5 and 7%, Commissioner Read, 
chairman of the Oklahoma state insur- 
ance board, stated as a result of the de- 
mand by Governor Kerr for lower rates. 
Mr. Read said that some time ago he 
had been promised a lower compensation 
rate for Oklahoma by the National 




















Council and a new rating schedule 
should have been filed early in April. 

He said that if Oklahoma gets a 30% 
decrease now because of the experience 
of war plants, a hike must be expected 
when the war is over.. Any rate change 
proposed by the companies now will be 
retroactive to July 1, regardless of when 
filed, he stated. 

A protest is being filed with the in- 
surance board against permitting insur- 
ers to exclude the war plants in comput- 
ing their Oklahoma experience by Mott 
M. Keys, manager of the state insurance 
fund. Keys contends that when war 
plants were being constructed the big 
companies made a great effort to secure 
the compensation coverage, and they 
cut their rates 4€% in order to get the 
business. He said that the National 
Council can exclude war plant jobs and 
prepare an experience table for the. state 
that will justify no decrease in rates. 
Oklahoma’s insurance laws lack teeth 
and the state insurance department has 
not been giyen equipment and personnel 
to prepare its own experience tables as 
some other states have, Keys asserted. 


Cite 18 More Insurers to 
Appear in Cal. Probe 


LOS ANGEL E S—Commiissioner 
Caminetti has cited 18 companies -to 
appear at hearings on dates to be fixed 
later to testify in his investigation of 
alleged abuses and discriminations in the 
writing of workmen’s compensation in- 
surance. The companies are: Hartford 
Accident, Lumbermen’s Mutual Cas- 
ualty, National Automobile, Royal In- 
demnity, Industrial Indemnity Ex- 
change, Aetna Casualty, Maryland 
Casualty, Travelers, Liberty Mutual, 
Associated Indemnity, Continental Cas- 
ualty, Employers Liability, Fidelity & 
Casualty, Globe Indemnity, Standard 
Accident, State Compensation Insurance 
Fund, Zurich, and Pacific Indemnity. 
Other companies probably will be cited 
to appear. 

The citation 





differs somewhat from 











PROSPECTS 


Get this “‘past 60” 


@ There’s a good source of extra in- 
come in writing “over-age” accident 
insurance. First, because so few 
companies offer this coverage. Sec- 
ond, because the higher frequency of 
accidents in the older age group makes 
people past 60 want this protection. 


Now with war thinning out prospects 
among younger people, the over-age 
accident contract should be a welcome 
source of new business for you. 


OLD FOLKS — 
GAN BE NEW 


accident business! 


The contract we make available com- 
pares favorably to all standard straight 
Its coverage in- 
death, dismemberment and 
weekly indemnity or death separately. 


accident policies. 
cludes 


It is underwritten by prominent un- 
derwriters. Open up this profitable 
source of new business by sending for 
full details. 


«R. N. CRAWFORD «C0., Inc. . 


120 So. La Salle St., Chicago. Tel. 





“OUT-OF-THE ORDINARY” Contracts - 
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the one first served on Pacific Employ- 
ers, which has had initial hearings in 
Los Angeles and San Francisco. 

The citations state that there have 
been no charges of violations of the 
compensation laws made against any of 
the companies, that the investigation is 
merely a study of practices and man- 
ual interpretations. -No hearings are to 
be held within 20 days from July 2 
f and they will then be held in both San 
Francisco and Los Angeles. 








_ May Drop Plan for 
Stevedore Risks 


WASHINGTON—On account of the 

many factors involved, it is reported 
that developments may occur to cause 
dropping of the plan for a uniform steve- 
dore risk insurance policy for Army, 
Navy, and War Shipping Administra- 
tion. 


Rates Reduced. in Ohio 


COLUMBUS, O.—The Ohio indus- 
trial commission, which administers the 
monopolistic workmen’s compensation 
act, has announced a reduction of 8% 
in the genera] level of basic workmen’s 
compensation rates for the ensuing year. 
This marks the eighth consecutive year 
of downward revision, representing an 
accumulated decrease of 34% from rates 
of 1935. 


Amall Heads Ga. Committee 


ATLANTA — W. M. Fambrough, 
president of the Georgia Association of 
Insurance Agents, has named Hamilton 
C. Arnall, Newnan, chairman of the 
workmen’s compensation committee. 

The immediate problems before the 
committee, Mr. Fambrough points out, 
are: (1) Adoption of the proposed new 
compensation rating program dealing 
with the graduation of rates and com- 
missions on compensation risks of $1,000 
premium and more, and (2) elimination 
of overtime payrolls in compensation in- 
surance audits. 





Olsen Named on Neb. Court 


LINCOLN, NEB.—Governor Gris- 
weld has appointed O. M. Olsen of 


Omaha member of the workmen’s com- 
pensation court, succeeding F. M. Cof- 
fey, whe has been a member for eight 
years. Mr. Coffey will remain with the 
court as general counsel, a new position 
created to take care of the largely in- 
creased volume of business due to oper- 
ation of war plants. Mr. Olsen has been 
state labor commissioner. 


O'Connor Minn. Board Secretary 

ST. PAUL—P. J. O’Connor has be- 
come secretary of the Minnesota com- 
pensation insurance board. For four 
years he has been a member of the state 
industrial commission and formerly was 
in the insurance business in LeSueur. 
This gives the compensation board two 
practical insurance men, the other being 
Commissioner Johnson. 


“Horseplay” Not Compensable 

An employe injured because of par- 
ticipation in “horseplay” during work- 
ing hours is not entitled to workmen’s 
compensation, Howard FE. Armstrong, 
Vermont commissioner of industrial re- 
lations, has ruled. Douglas H. Adams, 
now in the army, sued the Bryant 
Chucking Grinder Co. of Springfield, 
Vt., by which he was employed when 
injured in 1942, and American Mutual 
Liability, the Bryant company’s insurer, 
through his father, C. H. Adams. Adams 
was struck in the eye by a missile di- 
rected at him by a fellow worker. 


Standard 10-Year Club 

Margaret Hampshire, contract bond 
underwriter of Standard Accident, has 
been elected president of its Ten-Year 
Club. 

W. L. Alexander and Opal McKenzie 
are vice-presidents and Bernard Doyle, 
secretary. 








CASUALTY 19 


Continental Casualty, before accepting 
the appointment sold his brokerage 
business to R. J. Migely. Mr. Norton 
has a great many friends among the 
brokers due to his common sense and 
unbiased attitude displayed as associa- 
tion president. He will assist Henry 
Lustgarten, now associate manager of 
the office, who Aug. 1 becomes resident 
vice-president in charge of it. 


is too difficult to ascertain the premium 
for blanket bonds. 

The company has also gotten out a 
glass rater. This makes it possible for 
a producer to quote rates promptly on 
all sizes and kinds of glass whether 
box or flat car. 


U. S. Fidelity & Guaran 
Gets Out Rate Chart 


United States Fidelity & Guaranty has 
put out a handy rate chart to com- 
pute the premium for a primary com- 
mercial blanket bond where there are 
25 or less regular and special class A 
employes or it may be used for blanket 
position bond where there are not more 
than 25 regular class A employes. The 
agency department in developing the 
chart tried to overcome the objection 
sometimes offered by producers that it 


Norton Transfers Business 


Joseph H. Norton, past president of 
the Insurance Brokers Association of 
Illinois, who Aug. 1 becomes associate 
manager of the Chicago branch office of 





Write more accident business by sub- 
scribing to The Accident & Health Re- 
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for far less than in many years. And today, at this 
low cost, you can enjoy the nation-wide protection of 
a company like The Maryland. 

Before you risk the cost of an accident—before you 
have injured someone or damaged valuable prop- 
erty—see your Maryland agent or broker. Maryland 
Casualty Company, Baltimore. 


THIS BOMB is screaming its deadly way earthward. 
But not all bombs drop from the skies. 

Some of them travel along the streets and high- 
ways—and explode suddenly, with devastating effect. 

These are automobile accidents. 

If you are not protected by automobile liability 
insurance, an accident can blast everything you own 
into Kingdom Come. 

A court could tie up all your property—and keep 
you working to satisfy a verdict for damages for years 
to come. 

Today most automobile owners can buy insurance 
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Practically every form of Casualty Insurance and Surety Bond, for business, industry.and the heme, through 10,000 agents and-brokers. 
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CHANGES IN CASUALTY FIELD 


FIDELITY AND SURETY 





Cunningham Ohio 
Casualty Manager 


Thomas P. Cunningham has resigned 
as assistant manager in Chicago for 
Massachusetts Bonding to become man- 
ager in the same city for Ohio Casualty. 
He takes the place of Byron Sommers, 
who resigned recently. 

Mr. Cunningham is one of the best 
known casualty and surety men in Chi- 
cago. He has been assistant manager 
of the Massachusetts Bonding since 
1941 and from 1925 to 1941 he was with 
Globe Indemnity in that city. He 
started in the surety department and 
advanced to manager of that department. 
At the time he went with Massachusetts 
Bonding he was assistant manager of the 
Chicago office in charge of surety. He 
served at one time as secfetary;treasurer 
of the Surety Association of “Chicago. 
He is a graduate’of Loyola University 
School of Law. 

He expects to go to the head office at 
Hamilton, O., July 19 for a week or 10 
days to get acquainted and then will 
take up “his Chicago duties Aug. 1. 


Whalen to Omaha for Travelers 


John-I. C. Whalen, casualty field as- 
sistant of Travelers in Newark, has been 
transferred to Omaha in’ the same 
capacity. Chafles G. Donahue, formerly 
casualty field assistant at Detroit, has 
been released from military service and 
reassigned to that branch. 








Naze Indiana Manager 


Clarence N. Naze has been appointed 
Indiana: state manager of Auto-Own- 
ers of Lansing, Mich., to ‘succeed Roy 
W. Clark, new superintendent of agents 
who goes to the head office. Mr. Naze 
has his office at 402 Surety Trust build- 
ing, Indianapolis? 


Pittsburgh Branch Moves 


The’Pennsylvania Casualty branch in 
Pittsburgh has moved“to new quarters 
on the ground floor of the Investment 
building: The‘move was necessitated by 
the rapid gr h under Resident Vice- 
president E. F. Gangewere. The quar- 
a are larger and much improved. Mr. 

Gangewere started as “an agent with 
Royal in Bethlehem, Pa in 1917. 
From 1923 to 1927 he was in charge of 
insurance and personal in a Reading 
steel plant, then was-special agent of 
American Casualty for two years before 
opening a Pittsburgh branch for that 
company in 1929. He increased the busi- 
ness to over $1,000,000 up to the time 
he left to open the branch service office 
of Pennsylvania Casualty in Pittsburgh. 
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With leading mid-western Casualty Company 
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gem ny 
Ss ful att “yeas ef age. with. over 
fourteen years gener practice in. Chicago, 
desires to make a connection in Los Angeles. 
Calif.. or Miami, Fld. ven years ckpetence 
in claim adjustments and subrogations. Ss; 
cial Agency considered. Address S-24, The Na- 

















tional Underwriter, 175 W. Jackson Blvd., Chi- 
cage 4. Hlinois. 

WILL BUY | 
Cc Ity mpany writing automobile. com- 





ati or Itiple lines. Replies will be 
held in strictest confidence. Address S-30, The 
National Underwriter, 175, W. a Bivd.. 
Chiéégo 4, Mn °°’ 











Paul Laymon General 
Counsel of Standard 


Edward N. Moseman, general counsel 
for Standard Accident, has resigned to 
engage in the private practice of law 





PAUL E. LAYMON* 


and enable him to devote more time to 
his personal affairs. He will maintain 
offices in the Dime building, Detroit. 

Paul E. Laymon, associate counsel, 
who has been assisting Mr. Moseman 
for several years, has been named gen- 
eral counsel. 

Mr. Moseman has been connected 
with Standard since 1924. Previous to 
his service as general counsel, to which 
post he was appointed in 1937, he served 
as superintendent and counsel of the 
bonding claims department. 

Mr. Laymon_ began the practice of law 
in Frankfort, Ind., on gradation from 
Indiana University in 1921. He became 
judge of the 45th judicial circuit in 1938. 
In 1936 he resigned to accept an ap- 
pointment to the Indiana appellate court. 
In 1941 he became associated’ with Mr. 
Moseman., ft 


State Auto of Iowa Shifts 


William Plymat,° Des Moines attor- 
ney, has become vice-president of State 
Automobile of Des Moines in charge of 
the surety division. .He succéeds Rts- 
sell F. Lundy, who resigned to. join 
Perry Inhofe, formerly of Des Moines, 
with National Mutual of Tulsa, Okla. 
Mr. Plymat also becomes president of 
Mutual Surety of Iowa, recently taken 
over by State Auto. 


Sked of M. & M. Joins RFC 


WASHINGTON — Wilson . Sked of 
Marsh & McLennan, New York, is join- 
ing the RFC insurance division staff in 
July to work on casualty insurance mat- 
ters. 

Victor Booth has returned to the RFC 
marine insurance branch from military 
leave. 








Canadian Indemnity in Seattle 


Canadian Indemnity has appointed the 
Seattle office of Hinchman, Rolph & 
Landis general agent in Washington, 
supplementing the service of its branch 
office in Seattle for both Canadian Fire 
and Canadjan Indemnity. The branch 
office will also continue to represent 
Canadian Indemnity. 

The appointment is in’ effect an‘ ex- 
tension of Hinchman, Rolph & Landis’ 
general agency contract to Washington 
as well as California. For a number of 
years Frank Burns Co. represented Ca- 
nadian Indemnity, but when that fitm 
retired from the general agency business 
a branch office was established under 


‘the management of ‘C.’J.-Ryan for both - 


fire and casualty companies. 


Oppose Federal 
Employes Bonding 
Fund on Principle 


Although companies and agents are 
strongly opposed in principle to the bill 
in Congress to create a federal fund for 
the bonding of government employes 
from a commercial standpoint the han- 
dling of fidelity bonds on federal em- 
ployes is not a lucrative business cither 
to_the producers or to the sureties. The 
rates are extremely low and the cost of 
handling is high. Many of the bonds 
such as those for postmen bring a pre- 
mium of only 50 or 75 cents. 

In these days particularly when new 
government positions are created and 
bond is required, the sureties have a 
great deal of difficulty in finding out 
what the bond is,al] about and what the 
requirements are> Here and there an 
agent is able to corral a sizable number 
of the federal bonds through some single 
source and on the mass basis is able to 
make something out of it, but usually 
the bonds come in individually and very 
little is involved. The companies write 
the business as a matter of courtesy but 
there is no enthusiasm for it. 

Nevertheless the proposed federal 
bonding fund is regarded as obnoxious 
because even though the loss of this 
business would not be a staggering blow, 
it could very well be cited as a precedent 
for self insurance funds for other gov- 
éfnment agencies whose insurance is 


highly desirable. 





Legislative Study 
of Bonds in Neb. 


LINCOLN, NEB.—Senator Ogden 
of Omaha has been named by the 
legislative council to head a subcom- 
mittee of that body to investigate and 
report on whether the state, the coun- 
ties and municipalities are providing in- 
surance companies with ‘too great a 
profit on the bonding ‘of public officials. 
No question is raised as to the pre- 
mium rate charged, but the committee 
is to investigate whether the amounts 
of the various bonds now required by 
law.’ ‘are too high and also whether 
many now, bonded should be required 
to give séenrity at all, since*they are 
performance bonds only and officers 
handle no money. 

The investigation was ordered by the 
legislature because of statements made 
by members that too wide a spread 
exists between the total amount paid 
for premiums and the payments made 


by the companies in satisfaction of 
claims for indemnity. The suggestion 
was made on the floor that as the state 
has made a lot of money by carrying 
its own fire insurance, maybe it would 
pay to carry its bonding risks, but this 
is not within the purview of the inves- 


tigation. 
On the basis of the subcommittee’s 
findings the legislative council will 


make recommendations to the legisla- 
ture at its next session. The question 
of whether to make all premiums pay- 
able by the individual or out of the 
public treasury is also involved. Some 
officeholders pay for premiums and 
some do not. 


Three Important Hazards 
in Fidelity Coverage 


A. A. Rose, secretary of the fidelity 
and surety claim department of Aetna 
Casualty, states that the department has 
more than 70,000 dishonesty claims in 
its files and is adding about 4,000 an- 
nually. He says there is no doubt about 
the need for fidelity insurance. There 
are several types of hazards, Mr. Rose 
explained. One arises from employes 
who handle money in the course of col- 
lection and deposit. Usually they are 
subject to continual supervision of ac- 
counts. The losses arise with a fair 
degree of frequency and are usually lim- 
ited to moderate amounts because the 
supervisors detect trouble within a rea- 
sonable time. 

The second type comes through 
skilled and experienced employes who 
handle accounts and records. They can 
devise intricate means for withdrawal of 
funds and concealment of withdrawals 
by accounting entries. Losses of this 
nature range from $3, 000 to $30,000. 

The third hazard arises from the 
trusted supervisor or executive who has 
a long record of faithful service. This 
type makes purchases, authorizes dis- 
bursements, signs or initials checks and 
vouchers and often has some supervision 
ever billing and accounting. Losses 
caused by this type of employe usually 
are due to men who are not detected 





‘by audit or supervisors and often range 
‘from $50,000 upwards. 





Covers Buses for Farm Workers 


Farm Bureau Automobile of Ohio 
will extend bodily injury and property 
damage protection to insured school 
buses. without additional premium, to 
cover transportation of volunteer farm 
workers to and from farms during the 
summer months. 





Write Aceident & Health Bulletins, 
420 E. Fourth St., Cincinnati, for plans 
for increasing sales. 
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Ill. Responsibility 
Bill Failure 
Is Disheartening 





(CONTINUED FROM PAGE 15) 


ure that passed to which the insurers 
took important exception was the pre- 
mium tax amendment. Efforts were 
made to induce insurance Director Jones 
to withdraw or modify it on the ground 
that out of the December meeting of the 
commissioners may come some recom- 
mendation for handling the interstate 
rating problem. One suggestion was 
that the measure be changed so as to 
tax that portion of the premium for 
an interstate risk that the Illinois risk 
bore to the whole. Originally the bill 
specified that the tax be based on the 
highest premium that would have been 
developed had it been exclusively an 
Illinois risk, but that was changed to 
“average premium.” Some of the IIli- 
nois companies fear that they may suf- 
fer from retaliation in other states. 

Two bills, patterned after legislation 
enacted in New York last year, that 
were desired by the casualty com- 
panies, lost out in the closing hours. 
[hese bills would have permitted appeal 
by insurance companies where judg- 
ments are rendered in excess of the pol- 
icy limits and would have permitted 
partial supersedeas pending appeal. Pres- 
ently if a judgment of say $10,000 on ac- 
count of injuries to a single individual 
is rendered against an assured with 5/10 
limits there is a grave question whether 
the insurer, desiring to appeal, can do 
so and prevent execution to issue with- 
out putting up a bond guaranteeing that 
in event the final judgment is favorable 
to plaintiff that it would be responsible 
for the entire $10,000 even though the 
policy limit is $5,000. 


Farm Employers ° 
Liability Program 
Adopted for N. Y. 


(CONTINUED FROM PAGE 16) 


Comparatively little public liability in- 
surance has been written on farms. 
Many agents have maintained they 
could sell a good volume if employers 
liability and employers medical pay- 
ments coverage could be added at a rea- 
sonable premium. Several non-bureau 
companies have brought out special 
farm liability policies, including these 
features, mostly in the middle west, and 
apparently have been satisfied with the 
results. The rural agents committee of 
the National Association of Insurance$ 
Agents has urged a step such as this 
for several years and has had several 
meetings with representatives of the 
National Bureau. 

In a statement issued in behalf of G. 
E. Rolien, Milaca, Minn., chairman of 
the rural agents committee, National 
Association of Insurance Agents head- 
quarters complimented the bureau upon 
making the program available. 

“Not only will it meet many competi- 
tive situations and partially solve the 
problem arising out of high minimum 
premiums on workmen’s compensation 
for small farm payrolls, but it should 
add constructively toward the security 
of farm manpower,”. the statement said. 

Tha statement points out that this is 
the second achievement of the rural 
agents committee this year in confer- 
ring with authorities on farm and sural 
coverages. Negotiations with the Na- 
tional Automobile Underwriters Asso- 
ciation resulted in the introduction of 
the 80-20 automobile collision form of 
coverage in many states. 


A. C. Gorman with Nat'l Auto 


SAN FRANCISCO—A. C. Gorman, 
agency~ supervisor. of Fireman’s Fund 
Indemnity, has resigned to become chief 














statistician for National Automobile at 
Los Angeles. 


Union Asks Employer to 


Cease Self-Insuring 


NEW YORK-—A labor union has re- 
quested a corporation which has hither- 
to self-insured its workmen’s compensa- 
tion to buy commercial insurance. So far 
as can be determined this is an indi- 
vidual case and does not involve any 
trend on the part of unions to dictate 
where compensation insurance shall be 
placed. The corporation has not yet de- 





sponse to the demand. Doubts on the 
union’s part of the financial adequacy of 
the self-insurance setup are understood 
to have been advanced as the reason for 
the request. 

Sometimes the unions prefer self-in- 
surance, as they are then dealing direct 
with the employer and the latter often 
goes beyond the actual requirements of 
the compensation law in settling claims. 

On the other hand a penny-pinching 
policy on the part of an employer's in- 
surance manager might cause employes 
to become dissatisfied with self-insur- 
ance. 





Harry Johansing of the firm of Cass 








cided what action it will take in re- 
jt ARIE AEA RE 








Multiply 














21 


CASUALTY 











& Johansing, Los Angeles, has been 


knighted by Pope Pius in recognition of 
his church and civic activities. 


D. J. Luick Joins M. & M. 

David J. Luick, who _has been man- 
ager for Connecticut General Life at 
Minneapolis since 1934, has resigned to 
become associated with Marsh & Mc- 
Lennan in Chicago. He will be engaged 
in production work in all lines of insur- 
ance and will not be attached to the 
life department. Mr. Luick was in life 
insurance work in Chicago four years 
prior to going to Minneapolis, first with 
Aetna Life and then with Connecticut 
General. 
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Women Are Used 
as Investigators or 
Adjusters These Days 


Work Is Limited to 
Some Extent by 


Geographical Boundaries 


NEW YORK—Many of the compa- 
nies now employing women as investi- 
gators and adjusters report varying ex- 
perience. All of them are agreed that 
a woman’s work in this field is limited 
because of geographical boundaries. For 
instance, in New York City women 
cannot be sent into Harlem or the 
waterfront district and there are few 
cases in any city where they can go on 
night calls with safety. Experience so 
far has shown that they are more suc- 
cessful on cases where the amount of 
money involved is under $1,000. They 
have not been in the business long 
enough to become accustomed to deal- 
ing with large sums of money and they 
feel a greater responsibility for it than 
the average male adjuster who has years 
of experience in back of him and has set- 
tled hundreds of cases where both large 
and small amounts of money are in- 
volved. 


Maturer Women Desired 


One large group of companies which 
has about 25 women in branch offices 
throughout the country has found that 
women between the ages of 25 and 45 
are more successful than young girls 
because they have more mature minds 
and naturally have had more experieuce 
with people. A woman’s intuition is 
not discounted by the claims managers, 
who believe it is of real value in this 
work, 

Great American Indemnity employs 
a woman on the medical claims desk 
who has been highly successful in han- 
dling claimants and doctors alike. She 
is Miss Marjorie Parker. <A. G. 
Cooper, manager of the department, 
pays high tribute to her tact and judg- 
ment. A great deal of the trouble in- 
volved in settling a claim comes from 
the lack of cooperation on the part of 
doctors who are slow in reporting to 
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the insurance company on a patient’s 
condition. Most of Miss Parker’s in- 
vestigations are conducted over the tele- 
phone. She takes a personal interest in 
each case and calls the doctor regularly 
to check on the progress the claimant is 
making. 

A diplomatic approach and friendly 
attitude toward the doctor yields infi- 
nitely better results in information ob- 
tained than a brusque routine : 


She has saved money for her department 
because she is familiar with the med- 
ical profession and not only has she 
a thorough knowledge of medical terms 
but she also knows what they mean 
and what course a disease or in- 
jury will normally take. Miss Parker 
feels a sense of responsibility for the 
lives of the claimants and has an earn- 
est desire to see them on their feet 
again. 














B. I. 


‘gut? D. Chim 


Situation Now Favorable 


While the decrease in the number of 
automobile accidents has been accom- 
panied by an increase in cost per acci- 
dent the bodily injury and _ property 
damage claim situation, based on the 
first quarter of 1943, appears to be rea- 
sonably favorable, The changing con- 
ditions due to the war make it risky to 
predict that the rest of the year will be 
equally good but one fortunate angle is 
that the companies are facing whatever 
uncertainties there are with a period of 
good experience behind them. 

The biggest current, headache for 
claim men is that it is so difficult to 
round up witnesses to accidents. By 
the time a witness is wanted he is 
quite likely to have gone into the army 
or to a new job in some distant city. 
Furthermore, witnesses who are em- 
ployed in high paying jobs in war 
plants are reluctant to lose time from 
their jobs by appearing as witnesses 
and are prone to fight shy of being in- 
volved. However, plaintiffs may be 
having as much trouble as the compa- 
nies in obtaining witnesses so that pos- 
sibly the long-run result will not be 
very important. 


Property Damage Costs Up 


As. far as property damage claim for 
damage done by the assured’s car to 
other moter vehicles is concerned, the 
situation was ably set forth by B. L. 
Jones, supervisor eastern department 
Fire Companies’ Adjustment Bureau, in 
Tue NATIONAL UNDERWRITER of April 15. 
As for damage to fixed objects, such as 
buildings, lamp-posts, or bridges the 
higher cost of labor and materials has 
the effect of boosting claims costs. 


Increase in the cost per claim in the 
bodily injury field is very largely due 
to the fact that when there is a colli- 
sion both cars are quite likely to be 
filled with passengers. ‘This is particu- 
larly true in war production centers 
where traffic is congested and accidents 
are the most frequent. Furthermore, 
with wages at their present high levels 
the loss of time due to injury is cor- 
respondingly costly to the claimant 
and hence to whatever casualty com- 
pany is footing the bill. Offsetting this 
to some extent is the fact that an in- 
jured workman is unlikely to malinger 
in order to build up a claim, for he is 
anxious to get back to his high paying 
job as fast as he can. 


Green Drivers on Trucks 


Part of the reason for the increased 
severity of such claims as do occur lies 
in the use of inexperienced drivers on 
trucks and buses. For example, a bus 
was recently involved in a fairly seri- 
ous accident because the student opera- 
tor pushed the accelerator pedal instead 
of the brake pedal. Many persons have 
ample experience in driving passenger 
cars but it takes them a certain amount 
of time to learn to operate a heavier 
vehicle. 

There is no evidence that these new 
drivers as a class are inherently de- 
ficient in the qualifications for their 
new jobs. There is always a greater 
hazard with a new driver but under 
normal conditions of turnover these 
drivers are only a smatl percentage of 
the total. Today they are very numer- 
ous and until they become seasoned 
they constitute an increased hazard. 


However, the experience is not at all 
alarming., 

Accidents due to driving in the 
dimout on the east and west coasts 
have been neither so numerous nor se- 
vere as was at first feared. In virtu- 
ally every case of accidents under dim- 
out conditions the driver was exceed- 
ing the prescribed speed limit. While 
there has been a good deal of news- 
paper publicity about “death in the 
dimout” due to traffic accidents, it may 
be that the drivers who carry liability 
insurance are of a more substantial and 
cautious type than the general run of 
motorists and that uninsured drivers 
are mainly responsible for dimout fa- 
talities. Furthermore, motorists able to 
afford liability coverage would prob- 
ably also be driving reasonably late 
model cars and would keep brakes, 
lights and steering gear in good repair. 

As for accidents during practice 
blackouts there have been virtually 
none at all. One claim, involving a 
guest, involves an _ interesting legal 
point: Isn’t a person who rides with 
another during a _ blackout, knowing 
that such driving is prohibited, guilty 
or contributory negligence? It is felt 
that this type of case is similar to that 
of a guest riding with an obviously 
drunken driver. 

Some accidents have occurred which 
were clearly due to faulty tires. Badly 
worn tires are likely to let go with no 
warning at all. However, there is 
comparatively little danger from a 
blowout if the car is in the hands of a 
competent driver and going 35 miles 
an hour or less. Furthermore, even if 
an accident should occur at that speed 
the danger of serious damage or injury 
is of course far less than at the higher 
speeds. 

As recapped tires come more and 
more into use the importance of hold- 
ing the maximum speed down to the 
35 miles wartime limit becomes in- 
creasingly important. The _ recapping 
material that is available to any but 
the most essential vehicles is far in- 
ferior to that available before the war. 

Factors which are still uncertain 
about the immediate future include the 
extent to which higher living costs and 
earnings will be reflected in verdicts, 


the attitude of courts toward guest 
cases and toward carelessness of pedes- 
trians injured .in the dimout, and the 
increased cost of handling claims. 

In many accidents occurring in the 
dimout areas the injured pedestrians 
have realized that they could have been 
a great deal more careful than they 
were and in some cases have been will- 
ing to take this into account in arriv- 
ing at out of court settlements. The 
cost of handling claims is up because 
it takes so much more time to get in 
touch with witnesses and principals, 
while attorneys’ fees have gone up 
along with the general rise in prices 
of everything. Where it is necessary 
to bring back witnesses who have 
moved away to take other jobs this 
adds to the cost, 

It remains to be seen whether the 
overall reduction in claim payments 
will keep pace with the drop in pre- 
miums. There is no telling how many 
motorists in the eastern states, where 
“A” book drivers are limited to six 
gallons a month will drop their insur- 
ance. This would tend to increase the 
selection against the companies. Strict 
financial responsibility laws of the New 
York state type should tend to keep 
motorists aware of the desirability of 
maintaining their insurance. 


Fraudulent Claims 


As far as fraudulent claims are con- 
cerned, there has been a decided drop 
in organized rings, according to Wayne 
Merrick, manager of the Claims Bu- 
reau of the Association of Casualty & 
Surety Executives. These rings for- 
merly collected many thousands of dol- 
lars from casualty companies through 
faked injuries but there has been no 
evidence of such activity within the last 
six months or so. 

Hewever, because of the decline in 
the number of automobile injury cases 
in centers where ambulance chasing 
has been prevalent, the ambulance 
chasers have expanded their areas of 
operation so as to keep up their in- 
come. Some who have confined their 
work to a single county, for example. 
have spread out into adjoining coun- 
ties. 


Prescott Agencies Merge 


Aitken & Aven and the Insurance & 
Finance Co. of Prescott, Ariz., have 
merged under the name of the Prescott 
Insurance & Finance Co. with offices in 
the Hassayampa Hotel Bldg. W. P. 
Aven is president and R. S. Condit 
treasurer. Mr. Aven is a member of the 
executive committee of the Arizona As- 
sociation of Insurance Agents. 


James A. Berry, manager of the in- 
surance department of Blanchard & Cal- 
houn Realty Co., has been elected presi- 
dent of the Augusta, Ga., Kiwanis Club. 
Mr. Berry is also vice-president of the 
Georgia Association of Insurance 
Agents. 
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Low-Income Group 
Prefers to Pay Own 
Way, Report Shows 


Voluntary Medical Plan 
Draws Interesting Con- 
clusions in Free Clinics 


NEW YORK — A large number of 
families in the low income groups, de- 
spite their eligibility for free city med- 
ical services, prefer to pay for their 
medical needs, provided they are not 


“beyond their means, in order to enjoy 


the advantages of private care, according 
to a report on operations over a 2% 
year period of the Corlears Hook Med- 
ical Association, an experimental volun- 
tary medical plan operating in the lower 
east side of Manhattan. The medical 
plan operates in a slum clearance project 
inhabited by 1,771 families, of which 
1,000 are entitled to free care in city 
clinics and are also qualified for mem- 
bership in the plan because of similar 
scales -of income eligibility. 

The people are willing to pay what 
they can, according to the report, as 
shown by the payment of $8,300 during 
the period when the plan started with 
no ‘subscribers in June, 1940, and rose to 
an average of 500 families per month. In 
addition, they paid the expense of medi- 
cation which a large number of them 
formerly obtained free of cost in clinics. 

The study reveals that such a plan 
city-wide would save the city consider- 
able sums now expended on free service, 
lower: the demand on hospital nursing 
and ambulance facilities and would also 
add a new source of income to physi- 
cians in the neighborhood who become 
members of the plan. 

“Physicians recognize the need for 
some form of medical service plan and 
are willing to accept an equitable fee 
for théir services, as manifested by the 
willingness of neighborhood physicians 
to serve on the panel. (The physicians 
and the board of the association have 
justifiably recommended an increase in 
the. doctor’s fee for any future plan.) 

“It has been determined that the diag- 
nostic and therapeutic facilities of a 
hospital and its clinics can be integrated 
with the services of the panel physi- 
cians.’ 








Lafe Fire News 


Mo. High Court 
Rejects McKittrick 
Rate Cut Demand 


The Missouri supreme court at Jef- 
ferson City Tuesday rejected Attorney 
General McKittrick’s request for a 
temporary injunction restraining 127 
stock fire insurance companies from 
charging their present rates. The high 
court held the legality of the existing 
rates is “one of the strongly contro- 
verted issues” and that “under the facts 
before us we may not anticipate the ul- 
timate determination of this issue by 
granting a temporary injunction.” The 
case “will now be tried on its merits. 
McKittrick seeks to force these com- 
panies to return te the Ben Hyde rates 
of 1922. 





Skeel at Cuyahoga Board 


CLEVELAND—Judge Lee E. Skeel 
of the Cuyahoga court of appeals will 


address Cuyahoga County Board June 
29 on “Safety.” 

Carl M. Hall, special agent for Na- 
tional Fire in Iowa, was inducted into 
the armed forces and, at his own prefer- 
ence, was assigned to the Coast Guard. 
He will receive his indoctrination and 
basic training in New York City where 
he has reported for duty. Mr. Hall has 
been with the National since 1942, hav- 
ing been located at Des Moines as spe- 
cial agent under State Agent Will H. 
Harrison. 

Dean Zahn, formerly special agent in 
Wisconsin for American, has been com- 
missioned a second lieutenant in the 
army. He is stationed at Fort Wash- 
ington, Md. 

Ralph A. Strasen, 
Western Adjustment at 
Wis., is now in the army. He is sta- 
tioned at Camp Walters, Tax. He is a 
son of G. A. Strasen, state agent of 
American in Wisconsin. 

F. M. Weaver, who was in charge of 
Western Adjustment at Green Bay, has 
been promoted to major. He entered 
the army some time ago as a captain. 

Neil C. Selvig, formerly Minnesota 
state agent for Security of New Haven, 
has been commissioned as a captain in 
the corps of military police and as- 
signed to internal security 


formerly with 
Green Bay, 


division, 


headquarters seventh service command, 


Omaha. Since last April he has been 
senior plant protection inspector at 
Omaha. 


A. C. Gunther, who in civilian life is 
state agent for National Fire in Minne- 
sota, has been made first lieutenant in 
the 310th engineering battalion of the 
army and is now on extended field man- 
euvers in the Louisiana-Texas area. 


W. F. Prindle of the Lyman, Richey 
& Co. agency at Colorado Springs is 
paying his annual visit to Chicago. 

George A. Durban, 50, formerly of 
Augusta, Ga., who has been operating 
the Durban-Laird’s agency in Aiken, 
S. C., died. His agency will be contin- 
ued by his sons. 

Funeral services were held Wednes 
day in San Francisco for George O. 
Hoadley, coast manager of American 
for many years prior to his retirement 
in 1938. Mr. Hoadley was a son of the 
late Philemon L. Hoadley, for many 
years president of American and a 
brother of Frederick Hoadley, long sec- 
retary and still director of the compa- 
nes in the American group. He went 
to the coast in 1905, representing Amer- 
ican until his retirement either through 
general agencies or in direct manage- 
ment. He served as president of the 
Pacific Board. 


Seamen's Rate Is Reduced 

The War Shipping Administration 
has reduced the monthly rate on sea- 
men’s life insurance from $7.50 to $4. 
The new rate is applicable to all new 
lines written as well as renewals. 

If the general improvement in the 
shipping situation continues the rate 
may be cut to $3 but WSA officials do 
not want to take this step if there is 
any possibility that it may have to be 
raised later. 
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All of us are sometimes blind to the opportu- 
nities that lie right before us, as this ancient 
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Automobile Accidents 
Should Be Lessened 


Victor G. Henry of Wichita, Kan. 
chairman accident prevention commit- 
tee National Association of Insurance 
Agents, believes agents should do more 
work in furthering accident prevention. 
He says: 

“The prevention of automobile and 
pedestrian accidents affords an oppor- 
tunity to the insurance industry to con- 
tribute a real service to our country. 
This service can be an active one. The 
accident prevention committee of the 
National Association of Insurance 
Agents offers a program in which every 
one can participate, 

“The ever present subject of automo- 
bile and pedestrian accidents is still an 
unsolved problem. Despite the fact that 
gasoline and tires are rationed and the 
maximum speed limit is reduced to 35 
miles per hour, there are many localities 
where accidents are on the increase. 
Automobile and pedestrian safety is of 
utmost importance during this war per- 
iod. The loss of life and personal injury 
of war worker have a direct bearing on 
the production of war material. The 
death or injury of a valuable trained 
defense worker who cannot be easily 
replaced may slow down production of 
much needed munitions. A sub-contrac- 
tor in the middlewest who operates a 
small plant and employs only a few 
highly trained men manufactures a small 
gadget for plane radios. These radios 
are a part of the equipment of our large 
bombing planes. The injury of any of 
the employes of this plant might ser- 
iously retard the output of these bomb- 
ers, which are so vitally needed in the 
war. The crowded conditions of hospi- 
tals, and the lack of physicians compli- 
cates the treatment of injuries. Reckless 
driving during the war period is noth- 
ing short of sabotage. 


Relieving Transportation 


“It becomes necessary to keep every 
automobile possible on the road to re- 
_lieve our transportation problems and to 
transport war workers to defense plants, 
The lack of mechanics to repair cars, the 
deterioration of tires, and the scarcity 
of repair parts should present good 
reasons for careful driving and the 
avoidance of accidents. Automobile and 
pedestrian accidents are bound to in- 
creas€é in Our over-crowded defense 
areas and in coastal cities where dim 
out regulations are in effect, 

‘Local boards are in a position to 
render a real service to their communi- 
ties im sponsoring an active accident 


prevention program. Let me urge the 
local boards throughout the country to 
appoint accident prevention committees 
and adopt an active program in con- 
serving the lives and well being of our 
civilian population. Individual agents in 
small towns and rural communities can 
have their part in this work. Many of 
our defense workers live in small towns 
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far from the industrial plants in which 
they work. The local agents in these 
towns can help promote safe driving. 


Educating High School Students 


“Another subject which the commit- 
tee is emphasizing is the driving educa- 
tion of high school students. A number 
of states have adopted a driver course 
in the high schools, and we are endeav- 
oring to use our efforts to spread this 
activity to other states. The army is ad- 
vocating these courses in the high 
schools as a part of the pre-induction 
training of boys who will be called to 
drive army vehicles in army service. The 
education of our youth in good driving 
habits will be reflected in a decrease in 
the toll of automobile accidents in the 
years to come, The active participation 
of insurance people in accident preven- 
tion work will perform a service to our 
nation, of the results of which we can 
be justly proud.” 





Special Agency Plant Insured 





Ralph W. Hukill of Norwood, O.. 
manager of the southwestern Ohio serv- 
ice office of Great American, who was 
formerly state agent of Fireman’s Fund 
in going through some of his old papers 
found a policy that came into his pos- 
session through R. J. McIntire, former 
Wisconsin state agent of the Fireman’s 
F und, now retired and living in Milwau- 
kee. The policy was for $500 and in- 
sured Lloyd S. Wallace, Walter E. At- 
water and Robert J. McIntire and their 
respective companies, Pennsylvania Fire, 
Commercial Union group and Fireman’s 
Fund. The policy is signed by Charles 
B. Weil of Benjamin M. Wert, Sons & 
Co. Milwaukee agents. It was written 
in Home Fire & Marine. The inscrip- 
tion reads: 

$500. On the complete outfit, equip- 
ment and appurtenances of their special 
agency plant all while contained in, at- 
tached to, or while cooling on outer win- 
dow sills of the brick and stone build- 
ing, situated at No. 86 and 88 Michigan 
Street, Milwaukee, Wis. 

It is understood and agreed (except 
as otherwise provided herein) that the 
term “complete outfit, equipment and 
appurtenances” shall apply to, extend to 


and cover as follows: Stock of smoking 
material (smoke damage to this item 
hereby waived) including cigars, tobac- 
co, pipes, cigarettes, smoked, unsmoked 
or in process of smoking, smoke-rings 
at not exceeding cost of labor item, cus- 
pidors, but not including the foundations 
of same, wines and liquors, beer in kegs 
—pony size—(in case of loss no one 
horse to be valued at more than six dol- 
lars) chips, red, white and blue, and 
boxes containing same, dice cast (or in 
box) drawings (lottery) signs (rabbits’ 
feet) pictures—of royalty—and others 
taken, from the rogues’ gallery, it being 
understood that in case of loss no one 
pack is to be valued at more than could 
be realized in the largest possible jack- 
pot, with proper handling of said pack 
25c limit); and quite incidentally, office 
furniture and fixtures, round tables and 
chairs, mirrors, useful and ornamental, 
pictures and their frames at not exceed- 
ing cost, books and stationery, notices 
of cancellation, notices to drop at ex- 
piration, decisions reached by inspira- 
tion, requests for increased premiums, 
demands for last month’s balance, proofs 
of loss (short form I.0.U.’s on white 
chips) expense accounts, May itineraries, 





typewriters with multi-colored ribbons 
either their own or held by them in 
trust; and wearing apparel—principally 
head gear—yachting caps (land lubber 
type) new hats perfectly good except for 
the effect of the crush caused by inspect- 
ing low, dark basements the day after 
purchasing the hat—Rudolph Rasendyl 
beards and other old things. 
* * 


Permission given for other confounded 
insurance, to generate and use steam 
before starting for the north end of the 
state in winter, to use gas and hot air 
in adjustments, to keep on hand not to 
exceed one quart of Mumm’s extra Dry, 
Foster Rye or Dewars’ good old Scotch, 
to make alterations and repairs for 
which purpose Bromo Seltzer, Red 
Ravin Splits, and wet towels and ice 


water may be used for periods exceed- 
ing fifteen days, to build new cupboards 
and sideboards (disappearing type), and 
to put there in equipment and stock in 
trade and this policy shall extend to 
and cover the same, to operate at all 
hours, to shut down as occasion may re- 
quire without notice to the company, but 
not to cease operations entirely, it being 
understood that a watchman and time 
detector is to be on guard on such oc- 
casions. 

The assured profess entire ignorance 
of the articles mentioned in line 37. 

It is understood that the property 
hereby insured is subject to a chattel 
mortgage, but in any case the loss, if 
any is to be payable to Mesdames R. J. 
McIntyre, L. S. Wallace and W. 
Atwater. 





Question of Loss on a Fur Coat 





At the meeting of the II\linois Fire 
Underwriters Association in the quiz 
part of the program there was some dis- 
cussion over an inquiry made as to a 
loss on Form No. 49 being the dwelling 
and household furniture form which 
among other things covers household 
and personal effects while temporarily 
removed to any location in the conti- 
nental United States, Canada or New- 
foundland but stipulates that the lia- 
bility for loss or damage to property 
covered under this item while elsewhere 
on the described premises or temporarily 
at any other location shall not exceed 
10% of the amount of insurance under 
this item nor that proportion of $1,000 
which the insurance under this item 
bears to all insurance covering the prop- 
erty whichever is the lesser amount, pro- 
vided, however, that this insurance shall 
not apply to any loss at any other loca- 
tion if at the time of loss or damage 
there is any other kind of insurance 
which would attach had the insurance 
not been effected. 

The question arose as to a woman’s 
fur coat which had a value of $600. 
She stored at a furrier’s during the sum- 
mer and declared the value to be $100. 
The coat was burned. What was her 
position as to the loss? It was agreed 
that she had insurance on the coat car- 


ried by the furrier and therefore she 
would collect only $100. Experts ex- 
pressed the opinion, however, that if 
she only had a storage receipt and no 
insurance certificate she could hold the 
insurance company liable for the amount 
of coverage as stipulated in the policy. 
If, however, she had a certificate then 
that was “other kind of insurance” and 
therefore relieved the company of lia- 
bility. 

Confusion Has Arisen 


Some agents seemingly have confused 
the situation with regard to the build- 
ing insurance with the personal effects. 
Under the item No. 1, which covers the 
building, detached private garages, pri- 
vate barns, sheds and other out build- 
ings are covered to the extent of not ex- 
ceeding an aggregate of 5% of the 
amount of insurance under this item, 
nor that proportion of $1,000 which the 
insurance under this item bears to all 
insurance covering dwelling, whichever 
is the lesser amount. However, it is 
provided that the insurance under the 
extension clause shall be treated as ex- 
cess insurance when such out buildings 
are otherwise insured. There is, there- 
fore, a distinction between other insur- 
ance on out buildings and specific in- 
surance on personal effects. 








Question of Premises Is 
Ruled On in Robbery Case 


Inside and outsidé the premises of 
insured as set forth in a robbery policy 
were defined by the federal appeals 
court in Axt vs. London & Lancashire 
Indemnity. August Axt, a Milwaukee 
diamond merchant, occupied rooms 211 
and 213 in the M & M Bank building, 
and it was so specified in the robbery 
policy. Room 212 was occupied by one 
Biebler, but Axt and Biebler used 211 
as a common entrance to their respec- 
tive offices in 212 and 213. 

On Oct. 5, 1940, 3 robbers entered 
211 and then went into 213 where they 
robbed Axt of merchandise. They then 
forced Axt through 211 into 212 where 
they robbed him of more than $20,000 
in diamonds which he carried in a 
wallet. 


Terms of the Policy 


The trial court awarded Axt a judg- 
ment for the merchandise taken in 213. 
There was no issue as to this award, 
but London & Lancashire Indemnity 
appealed the trial court’s award of 
$10,000 under the feature of the policy 
providing coverage outside the prem- 
ises, contending that what took place 
in 212 was only a continuation of one 
and the same robbery which began in 
213, and that recovery was thus limited 
to the liability under the inside prem- 
ises portion of the policy. 

The appeals court upheld the award 
on the second count, stating that the 
insurer’s theory of the case might be 
true if the crime of robbery only was 
being considered, but actually it was 
the contract which the insurer drew 
which was under consideration. 

From the terms of the policy, which 


are clear and unambiguous, premises 
means the interior of 211 and 213, the 
court stated. Room 212 was outside 
those rooms and therefore outside Axt’s 
premises. The court commented that 
so far as it could learn no case has been 
decided passing on the precise question 
of premises under these circumstances. 

P. Hayes and J. A. Kluwin of 
Milwaukee appeared for the insurer, 
and W. D. Corrigan and F. H. Parson, 
Milwaukee, for Axt. 


Personnel of Juries 


Has Greatly Improved 


One of the difficulties that con- 
fronted automobile insurance 
claim men during the depression 
was that juries consisted almost 
exclusively of unemployed, per- 
sons on A, etc., and it even- 
tually became almost impossible 
for persdnal injury cases to be 
tried before such juries. In many 
localities claim men ceased trying 
cases before juries and asked for 
trial before a judge. This condi- 
tion has disappeared with war 
prosperity and widespread em- 
ployment. 

Nowadays many jurors are 
women. Experienced claim men 
say that their reactions are much 
the same as those of men. They 
are intelligent, alert, and capable. 
To many of them service on the 
jury is a rather unusual experi- 
ence, and they are taking it seri- 
ously. As the war goes on and 
the supply of men dwindles, there 
is expected to be a larger per- 
centage of women on all juries. 


= = 




















RU RY rR > 






tt 97, 








@ 
7 


July 8, 1943 


HeNATIONAL 





25 

















MIDDLE WESTERN STATES 





Buyer to Address 
Minn. Agents 


MINNEAPOLIS — The Minnesota 
Association of Agents Insurance at the 
annual meeting will get the viewpoint 
of an insurance buyer. The meeting will 
be the Nicollet hotel, Minneapolis, Sept. 
2-3. P. L. Bachman, insurance manager 
for General Mills, largest milling firm 
in the world, will tell the agents what 
an insurance buyer expects from the 
agent in the way of advice and service. 

The meeting will open the afternoon 
of Sept. 2 with a business session in 
panel form. State leaders and commit- 
tee chairmen will make reports and an- 
swering questions on the year’s activi- 
ties. The keynote will have a_pre-vic- 
tory flavor, offering the agent ideas on 
how best to run his business for the 
duration with a look forward to the 
post-war period. 


Luncheon and Banquet 


There will be a dinner the evening of 
Sept. 2, details to be arranged, and a 
complimentary luncheon Wednesday, 
followed by election of officers and 
transaction of business. There will be 
at least two speakers the morning of 
Sept. 3. sanait : ype. 

The Minnesota association is winding 
up its public relations fund campaign 
with a good chance that the state’s quota 
of $15,000 will be pledged. C. F. Liscomb, 
campaign chairman, has sent a letter to 
50 association leaders in the state asking 
them to contact agents who have not 
subscribed and when returns from this 
source come in, it is believed the long 
end of Minnesota’s fund will be assured. 





Western Kansas Hail, Wind 
Cause $150,000 Loss 


It has now been estimated that the 
wind and hail storm that struck a dozen 
towns in western Kansas June 16, to- 
gether with minor storms since, caused 
an insurance loss of more than $150,000. 
The most extensive damage was in 
Hutchinson where there are about 2,400 
hail losses, running around $25 apiece. 
There were approximately 5,000 losses 
in towns in the Hutchinson area. : 

Western Adjustment set up a special 
hail office in Hutchinson to handle the 
claims, in charge of General Adjuster 
R. W. Rutledge of Chicago, who has 
a staff of 20 adjusters recruited from 
various points. A. N. Pomeroy, man- 
ager at Hutchinson, is in direct charge 
there. 

In Kipp, every building in town suf- 
fered some damage; there were approxi- 
mately 200 losses in Ellsworth averaging 
around $50 apiece; 400 in St. John, some 
of them running as high as $250; 200 
in Goodland, 600 in Great Bend, 400 in 
Salina, averaging from $25 to $35 apiece; 


100 in Larned and 100 in Maxwell, $75 
apiece, 

There was some hail damage to grow- 
ing crops in the area. 


Pass Ill. Law Giving 
Farm Mutuals New Powers 


The Illinois legislature in its closing 
hours passed the bill to permit farm 
mutual fire companies to write the haz- 
ards that are embraced in the extended 
coverage contract, except windstorm. 
The exception was contained in the bill 
so as not to tread on the toes of the 
farm mutual windstorm insurers. 

Under the same bill the windstorm 
mutuals are permitted to operate in not 
to exceed 40 counties. In the past they 
have been limited to 25 counties. The 
broader writing powers of the mutuals, 
it is understood, have been favored by 
Secretary of Agriculture Wickard. A 
resident of Indiana, Mr. Wickard was 
influential in the legislation that was 
passed in Indiana giving the farm mu- 
tual companies broader writing powers 
and the same bill has appeared in other 
states. 


Mich. Furnace Company 
Fire Loss Over $200,000 


Fire practically destroyed the plant 
of the Rudy Furnace Co. at Dowagiac, 
Mich., on which there was $250,000 of 
property damage insurance and $260,- 
000 of use and occupancy cover. The 
property damage loss will run around 
$175,000, but there has been no esti- 
mate made on the U. & O. The fire 
apparently started when sparks from a 
spot welding job in one section of the 
plant drifted through a chute in a par- 
tition and ignited a tank of paint. The 
plant manufactured bomb casings. Un- 
derwriters Adjusting is handling the 
property damage loss and Wagner & 
Glidden the use and occupancy. 


Wichita Agents’ Outing 


More than 100 Wichita agents and 
field men attended the annual “stag,” 
enjoying a program of outdoor sports, 
featured by the annual ball game. Out- 
of-town guests included T. M. Burford, 
Employers, and Walter Scott, Home, 
Kansas City; J. S. Jensen, Fire Associ- 
ation; Curtman Maupin, Home; Clar- 
ence Bleckley, Northern, and W. H. 
Jones, Automobile, all of Topeka, and 
Wade Patton of Hutchinson. It was the 
birthday of George M. Montgomery, 
Wichita manager of the Western Ad- 
justment and the committee, headed by 
Virgil Feemster of the Brady agency, 
saw that it was properly celebrated. 


Taylor Neb. Fire Marshal 


LINCOLN, NEB.—Van L. Taylor, 
deputy state auditor for the last four 
years, has been appointed state fire 
marshal to succeed A. E. Carter, who 
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resigned a month ago to enter fire pre- 
vention war work. Mr. Taylor, an engi- 
neer, formerly was connected in that 
capacity with the state railway commis- 
sion for eight years. 





Amusement Park Loss Uninsured 


KANSAS CITY—The fire which 
swept the 20 year old Fairyland Park 
last week, destroying 16 concessions, 
was uninsured. Manager Harry Dun- 
can estimated the loss at $500,000. The 
park is located in the south part of the 
city and fire fighting facilities are not 
the best. The park was damaged by 
fire in 1938, and again in 1941. 


Lenton with Fred L. Gray Co. 


MINNEAPOLIS—H. UN. _ Lenton, 
former banker at Stewartville, Minn., 
and more recently with Farmers Home 
Mutual of Minneapolis, has joined the 
Fred L. Gray Co. of Minneapolis as 
field supervisor in Minnesota. 


Hold Iowa Convention Oct. 29 
DES MOINES—tThe Iowa Associa- 


tion of Insurance Agents will hold a 
one-day convention in Des Moines Oct. 
29. The executive committee decided to 
hold only a one-day meeting instead of 
the usual three-day convention. 











Cats Meow to Initiate 


ST. LOUIS—The St. Louis court of 
Cats Meow will hold its summer initia- 
tion July 10. William R. Dunham, Mer- 
cantile Insurance Agency, is head of the 
court. 


Rename Kansas Fire Marshal 


Fred A. Werbe, Kansas fire marshal, 
has been reappointed for a three-year 
term. 


NEWS BRIEFS 


Doris E. Soden, Goodland agent, has 
been appointed to the Kansas building 
and loan board by the governor. 

The Sioux Falls (S. D.) Association 
of Insurance Women closed its meet- 
ings until next autumn with a picnic 
with about 30 members responding. The 
report of the convention of the National 
Association of Insurance Women in 
Milwaukee was given by Marjorie Davis. 

The Wichita Association of Insurance 
Agents heard reports on the women’s 
convention in Milwaukee from the three 
Wichita delegates, President Leona 
Suhm, Miss Thelma Baker and Miss 
Berneeda Faulk. 

Frank T. Priest of Dulaney, Johnston 
& Priest is giving a dinner honoring Ira 
Martindale, Wichita fire chief, who re- 
tires July 16 following nearly 40 years 
with the department. 

A report on the convention of the 
National Association of Insurance 
Women at Milwaukee was given at a 
meeting of the Racine _ Insurance 
Women. These officers were elected: 
Ada Iselin, president; Martha Roush, 
vice-president; Virginia Larsen, secre- 
tary; Carolyn Payleitner, treasurer. 

Paul G. Smiley, local agent at Wash- 


ington, Ind., has become 


there. 
The annual meeting of the Southern 
Minnesota Agents Regional Association 


postmaster 


will be held July 21 at Owatonna. Fred 
Degen of Faribault is program chair- 
man. 

SS ~~ 
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N. C. Mutual Agents 
Hold Convention 


GREENSBORO, N. C.—C. C. Fox 
of Statesville was elected president of 
the North Carolina Association of Mu- 
tual Insurance Agents at its annual con 
vention here June 28-29. George Jones, 
Charlotte, and H. J. Carr, Clinton, were 
elected vice-presidents, and R. Don 
Harris, Mooresville, was named secre 
tary by the directors. 

Tom Garrison, Morganton; J. M. 
Zachary, Charlotte, retiring president; 
Charles Litaker, Charlotte; P. P. Phil- 
lips, Durham, and Mr. Harris were 
elected directors. More than 100 at- 
tended. 

John H. Henry, attorney for Utica 
Mutual, discussed “Comprehensive Per- 
sonal Liability’; Hugh H. Murray, Jr., 
Raleigh, N. C., director of the Amer- 
ican College of Property and Liability 
Underwriters, “Inland Marine Insur- 
ance”; Phil Baldwin of Washington, ex- 
ecutive secretary of the National Asso 
ciation of Mutual Insurance Agents. 
“War Damage Insurance”; George A. 
McKinney, Alton, IIl., president Ameri 
can Federation of Mutual Fire Insur 
ance Companies, “Operating Mutual 
Companies Under Wartime Conditions”: 
S. A. Stewart, Lumbermen’s Mutual 
Casualty, Philadelphia, “Workmen’s 
Compensation and Boiler Insurance”: 
gen C. Vine, secretary Millers Mutual 
Fire, Alton, Ill., “Use and Occupancy”; 
S. C. Roper, Central Manufacturers Mu- 
tual, Atlanta, “Pass the Ammunition”; 
Lawrence Murray, president of the na- 
tional and Georgia mutual agents asso- 
ciations; Commissioner Hodges of North 
Carolina; Paul H. Dubuc, Shelby Mu- 
tual Casualty, Greensboro; B. S. Cum- 
mings, chief of the income tax division 
of the Bureau of Internal Revenue, 
Greensboro, and Landon Hill, North 
Carolina Rating & Inspection Bureau. 





Commercial Union Sets Up 
Okla. Farm Service Office 


The Commercial Union group has 
established a farm service office in Ok- 
lahoma City to provide directly in Okla- 
homa the facilities and services for- 
merly furnished out of the Chicago of- 
fice. This is regarded as a new depar- 
ture in the farm business. It will elimi- 
nate some of the delay in the mailing 
and transmission of policies, and agents 
will now get policies back in one day. 

H. E. Pate, state agent of Commer- 
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cial Union companies in Oklahoma, is 
in charge of the new office which is 
located in field headquarters in the 
First National building. Mr. Pate will 
continue his duties as state agent of 
the companies for all lines, but will 


give closer supervision to the develop- 
ment of farm business in the state. He 
is one of the veteran field men in Okla- 
homa and has been active in that ter- 
ritory almost 25 years. 

C. L. Bloom, superintendent of the 
farm department for the Commercial 
Union group, Chicago, was in Okla- 
homa City last week establishing the 
office. 


Undesirable Alabama 
Insurance Bills Lose Out 
BIRMINGHAM, ALA. — Several 


bills inimical to the insurance business 
died on the calendar as the Alabama 
legislature adjourned sine die July 2. 
Among them was the bill extending the 
state insurance fund to include city and 
county school property. This measure 
never got out of the house insurance 
committee. 

Other bills killed included a “valued 
policy” bill; a measure requiring com- 
panies to report each year to the su- 
perintendent of insurance the premiums 
written in each municipality, and a bill 
permitting Tuscaloosa to levy a 1%% 
tax on fire insurance premiums for the 


benefit of the firemen’s and_ police- 
men’s pension fund. 

The Alabama Association of Insur- 
ance Agents was credited with much 


of the success in making a clean sweep 
of these bills, all considered unfriendly 
to the insurance business. President 
Yetta Samford, Manager M. R. Mc- 
Gruder and Legislative Chairman Ar- 
thur Mead were on the scene most of 
the time. 


Birmingham Agents to 
Discuss Lower Income 
BIRMINGHAM, ALA.—Diminished 


income of agents in the southeast be- 
cause of recent reduction in fire insur- 
ance rates on dwelling risks will be dis- 
cussed at a meeting of the Birmingham 
Association of Insurance Agents July 
12. The subject already has risen at 
agents’ meetings elsewhere. 

Some agents who specialize more or 
in dwelling coverage report their 
incomes have been cut nearly 50% 
This has started agitation for an increase 
in commissions, possibly from 20 to 30% 
They point out they have to service just 
as many policies, but at a much reduced 
income. 


less 


What Texas Insurance 
Buyers Pay in Taxes 

Hidden taxes take 12 cents out of 
every dollar paid by the insurance buy- 
ers of Texas, Chairman O. P. Lockhart 
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of the board of insurance commissioners 
estimated in making his report for the 
first six months of 1943. In that period, 
insurance companies paid the depart- 
ment $5,862,865, of which about $5,462,- 


000 went into the general fund. The 
total is about $750,000 more than for 
the same period of 1942. 


“It is estimated that the total tax bill 
paid by the people of Texas through 
their purchase of insurance is $12,000,- 


000 annually or about 12% of the total 


premiums,” Chairman Lockhart said. 
“State tax collections from insurance 
companies are about one-half the total 


paid by companies on Texas business; 
the additional levies are in the form of 
federal income taxes and various local 
taxes.” 





War Damage Renewals Small 

NASHVILLE, TENN.—A_ check 
with principal agencies reveals that very 
little war damage insurance is being re- 
newed in Tennessee. Notices of expira- 
tion of policies on July 1, mailed out 
weeks ago, brought in few returns and 
agents are inclined not to follow them 
up. In Chattanooga, notices were mailed 
out and members of the Chattanooga 
Insurance Exchange particularly urged 
renewals “at the request of the govern- 
ment, which is anxious for American 
property to be protected.” Original sale 
of war damage coverage was even 
lighter in west Tennessee and the Mem- 
phis area than in the rest of the state 
and renewals there may be practically 
nil. 


80-20 Collision Form Up 

The Mississippi Association of Insur- 
ance Agents at its annual meeting 
adopted a resolution commending the 
80-20 collision form of automobile in- 
surance to companies for immediate 
consideration and adoption for optional 
use in Mississippi. The resolution was 
referred to the Mississippi State Rat- 
ing Bureau and final action on the 
agents’ recommendation remains pend- 
ing. 





Bandy and Cawthon in Memphis 
NASHVILLE, TENN.—Joe Bandy, 


president, and R. T. Cawthon, secretary- 
manager of the Tennessee Association 
of Insurance Agents, held a conference 


in Memphis last week with Will John- 
ston, immediate past president and 
chairman of the executive committee. 


McAlpine with Sparks Company 
Neil McAlpine, local agent in Bal- 
linger, Tex., has been appointed special 
agent of the Frank Sparks Company 
general agency of Corpus Christi, Tex. 


NEWS BRIEFS 


Miss Barbara Paxton, daughter of 
Powell L. Paxton, head of the W. T. 
Paxton & Co. agency, Buena Vista, Va.. 
has been employed as an examiner by 


the Virginia rating bureau in Richmond. 





J. G. Hubbell, 
H. B. Chrissinger, 





Managers 
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Caminetti Modifies 
Agents’ Trust Fund Setup 


SAN FRANCISCO — Commissioner 
Caminetti has modified the wording of 
the trustee declaration which he sug- 
gested be inscribed on the signature 
cards of all bank accounts established by 
agents and brokers. The original word- 
ing was not acceptable to the banks. In 
a revised bulletin, the commissioner 
suggests this wording: 

‘The commercial account referred to 
on the reverse hereof, and carried by 
the undersigned with you in the name 
of John Doe, Trustee, is an account 
maintained under the provisions of Sec- 
tion 1730 of the insurance code of Cali- 
fornia. In the event of death of the un- 
dersigned, the executor or administrator 
of his estate shall be the successor trus- 


e. 

The former wording suggested was 
much more rigid. 

The commissioner also modified his 
previous condition of withdrawal from 
this account, permitting producers to 
withdraw for their own account the com- 
mission on premiums when remitted to 
the company. The original order was 
that commissions could be withdrawn 
only as earned. He suggests that pro- 
ducers whose volume is too small to 
maintain a special insurance fund trust 


account remit gross direct to the com- 
panies, when premiums are collected by 
cashier’s check, certified check or money 
order and not by personal check, which 
he said was not acceptable. 


Nominate Legion Post Officers 


LOS ANGELES —lInsurance Post 
513 of the American Legion has nomi- 
nated the following officers for election 
July 26: Commander, Myron E. Ayres, 
insurance counsel Southern California 
Retail Grocers Association; first vice- 
commander, Carl H. Beahm, broker; 
second vice-commander, P. J. Gauthier, 
bonding superintendent, Employers Lia- 
bility; finance officer, Ray Staub, agent; 
judge advocate, Walter E. Brown, Pa- 
cific Employers; sergeant-at-arms, James 
Bruce; members executive committee, 
Preston Brown, Equitable Society; L. 
L. Brown, National Automobile; Frazee 
Burke, Pacific Indemnity, and Wesley 
Kitts, Hartford Accident. 


Seattle Tax Exempts Insurance 

SEATTLE—Exemption of all types 
of insurance from the new Seattle oc- 
cupational tax law was incorporated in 
an amendment authorized by the city 
council's finance committee. 

In recommending exemption of pre- 
miums, Corporation Counsel Van Soelen 
told the committee he favored such ac- 
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tion “because of the probable serious 
effect of retaliatory laws.” 





Want Non-Occupancy Permit 


SEATTLE—Agents in several parts 
of Washington are clamoring for res- 
toration of the non-occupancy permit on 
seasonal dwellings. The permit, which 
was allowed for an additional charge, was 
eliminated several months ago when an 
automatic three-fourths value clause 
form was made applicable to all unpro- 
tected dwellings. 

The Grays Harbor county association, 
in its resolution stated that the change 
“may affect the insurance business ad- 
versely and may result in over-insuring 
properties in violation of the insurance 
code.” 


Draft Revised Ore. Constitution 


The Oregon Association of Insurance 
Agents executive committee has drafted 
a revised constitution and by-laws and 
has submitted it to the members. Ac- 
tion will be taken at the annual meeting 
Aug. 20 in Portland. 


City Takes Over Fire Patrol 


The city of San Francisco has taken 
over the Underwriters Fire Patrol of 
that city, which is now being operated 
as a unit of the municipal fire depart- 
ment. Its personnel has been blanketed 
into the city civil service and additional 
firemen will be assigned to salvage 
work. 


Big California Tax Bill 
Insurance companies operating in Cali- 


fornia will pay $9,544,371 in taxes this 
year, based on 1942 premiums and ocean 








marine underwriting profits, according 
to the tax reports submitted by the in- 
surance department to the board of 
equalization, This is a slight decrease, 
which is not, however, attributable to 
1942 but to adjustments of prior years’ 
taxes. 


Nelson Republic Manager in S. F. 


John M. Nelson has been appointed 
manager of the San Francisco district 
office of Republic of Dallas. He suc- 
ceeds Charles H. Audoire, who becomes 
auditor and chief accountant of the 
Pacific Coast department. 

Mr. Nelson has been in the Pacific 
Coast field for Republic as special agent. 








Lewis in Oakland Firm 


Homer Lewis, who has been an execu- 
tive in the Putnam & Weaver agency, 
Oakland, Cal., has become a member of 
the firm, which will hereafter be known 
as Putnam, Weaver & Lewis. 





NEWS BRIEFS 
D. Stanley Lane, Seattle adjuster, has 
become associate editor of “Pacific 


Northwest Underwriter.” He was with 
Toplis & Harding in Seattle and before 
that with A. E, Campbell Co. 

The Vermont Loan & Trust Co. of 
Spokane has purchased the Snake River 
Insurance & Realty Co. of Idaho Falls. 

Gilbert R. Perkins, manager Rockwood 
& Perkins agency, Durango, Colo., has 
sold his business to H. N. Foster of the 
Intermountain Finance Company. 

Allender S. Brown has closed his 
agency at Spokane to become associated 
with the Jones & Mitchell agency. 

Lester P. Albright, formerly with the 
Hardware Mutuals in North Dakota, has 
established a local agency in the Low- 
man building, Seattle. 
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EASTERN STATES ACTIVITIES 





Camp Elected President of 
N. E. Buyers Association 


J. Philip Camp, purchasing agent of 
Phoenix Mutual Life, succeeds J. 
Young, assistant secretary Monarch 
Life, as president of the Insurance Buy- 
ers Association of New England. C. L. 
Gates, National Fire, was elected vice- 
president; William Lutz, Caledonian, re- 
elected treasurer, and Edwin Johnson, 
Massachusetts Mutual Life, reelected 
secretary. 

L. A. Newman of Remington-Rand 
spoke on maintenance and conservation 
of business machines. It was decided 
because of travel difficulties only four 
meetings will be held the next year in- 
stead of eight as has been the custom. 

The association members are life in- 
surance and stock fire insurance com- 
panies of New England, some 30 in all. 


Connecticut Officials 
Welcomed by Staff 





_Ellery Allyn, Connecticut commis- 
sioner, and his new deputy, George 
Goodwin, were installed in office at 


Hartford and greeted by members of 
the staff who at the same time bade 
farewell to the retiring commissioner, 
John C. Blackall, who had served for 
eight years. The office was banked with 
flowers and there were many telegrams 
received. 

Office associates of Mr. Goodwin at 
the Connecticut General Life had him 
as a guest for luncheon. President F. B. 
Wilde presented him a luggage set. 


Pittsburgh Members Up 50% 


PITTSBURGH—A 50% increase in 
membership of the Pittsburgh Associa- 
tion of Insurance Agents resulted from 
the campaign ending June 10, it was re- 
ported at a meeting of the association 
last week. Ground work for the drive 
was laid at the spring banquet May 3, 
and the campaign was organized along 
“military” lines with George H. Hacke, 
bat Dawson Company, as the “sen- 
eral.” 

At the meeting last week J. J. O’Don- 





nell, Lon C. Jeffrey & Co., reported on 
legislative work; Dewey Clark on quali- 
fications for license; Wallace M. Reid, 
education; Frank P. Fletcher, local 
board placement; W. Ray Thomas, pub- 
lic relations program of the National as- 
sociation; Charles A. Reid, solicitation 
practices, and Clarence H. Alexander, 
preliminary activity for the N. A. I. A. 
convention. 





Maine Mutuals Elect 


PORTLAND, ME.—The Maine As- 
sociation of Mutual Fire Insurance Com- 
panies at its annual meeting here elected 
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these officers: President, A. M. Blake, 
Patrons Androscoggin Mutual, Auburn; 
vice-president, Earl W. Davis, Harrison 
Mutual; secretary-treasurer, A. ie 3 
Cummings, York Mutual; chairman of 
executive committee, Harry E. Rodgers, 
Mutual of Saco. 


N. E. Advisory Board Meets 


BOSTON—The Advisory Board of 
the New England State Associations of 
Insurance Agents held a largely at- 
tended meeting in Boston. President 
David A. North of the National associa- 





tion spoke. Legislative matters and 
company-agency relations were dis- 
cussed. 





Lord Agency’s 50th Anniversary 


BOSTON—The Elmer A. Lord & Co. 
agency of Boston has just observed its 
50th anniversary. Members of the 
agency were given a testimonial lunch- 
eon by the companies represented and 
the office received a handsome wall 
clock from the companies, 


NEWS BRIEFS 


Raymond C. Baker, executive vice- 
president of the Mutual Fire Insurance 
Association of New England, has been 
elected president of the Boston Trade 
Association Executives Association. 





CANADIAN 


Bar Joint Auto Liability Cover 


TORONTO—AII insurers transacting 
automobile insurance in Canada (ex- 
cept in Quebec) have been notified by 
the Association of Superintendents of 
Insurance of Canada that policies pur- 
porting to insure an employer jointly 
with an employe in connection with the 
liability arising out of the operation of 
the employe’s privately owned car may 
not be issued. 








Drive for Increasing Coverage 


TORONTO—tThe Dominion Board of 
Insurance Underwriters has started a 
broad campaign to interest property 
holders in taking out additional fire in- 
surance protection. An eight-page folder 
shows how property values have in- 
creased by some 25% over 1939. Fire- 
prevention pointers are also presented. 





Winnipeg Agents Elect 
WINNIPEG, MAN.—At the annual 
meeting of the Winnipeg Agents Asso- 
ciation, H. G. Tucker of Osler, Ham- 
mond & Nanton, was elected president. 
R. C. McKibbin, Smith, Fess & Denison, 
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is vice-president fire branch; B. W. 
Ireland; United Grain Growers, vice- 
president casualty branch, and V. D. 


Hurst, Western Canada Insurance Un- 
derwriters Association, secretary. 


George H. Outram’s Change 

VANCOUVER, B. C.—George H. 
Outram, for 17 years fire manager for 
the general agency of Robert S. Day & 
Son, has resigned to take a similar post 
with Ceperly, Rounsefell & Co. 





Alberta Insurance “Not Sound” 


CALGARY, ALTA.—This city appar- 
ently will not place any of its insurance 
business with the Alberta government 
insurance office. City commissioners 
have recommended that 75% of the busi- 
ness on exhibition buildings go to tariff 
companies and the remainder to non- 
boards. The commissioners expressed 
an opinion that “Alberta government in- 
surance has not proved itself sufficiently 
sound.” The government insurance offer 
was 75 cents per $100 annually, while 
board agents quoted $1.13 and non- 
boards $1.50. 


~ MOTOR | 
ACV Plan Gives 
Assured Big Edge 


With the used car market as high as 
it is there is a pronounced disparity be- 
tween the premium for fire, theft and 
comprehensive cover developed under 
the actual cash value plan and on the 
stated amount basis. A number of au- 
tomobile underwriters have been seek- 
ing to induce agents to write as much 
of their business as possible on the 
stated amount plan but such efforts have 
not been successful because the actual 
cash value arrangement gives the assured 
a decided advantage. It provides more 
insurance for less money. 

The agent is likely to take the posi- 
tion that if he declines to write business 
on the actual cash value basis, some 
other agent will take the risk away 
from him. 

The actual cash value premium runs 
frequently only 50 to 60% of that which 
would be collected under the stated 
amount plan if the current used car mar- 
ket values were employed to determine 
the amount of insurance. On some of 
the older models the operation of the 
minimum premium rule serves to make 
the disparity less pronounced. 

Probably the greatest difference oc- 
curs in connection with the 1941 models. 
These are in the greatest demand, since 
a.priorities order is required to buy a 


~ MARINE 


Big Increase in 
Call for Fur Cover 


Inland marine underwriters report 
that a substantially increased volume of 
furrier’s customers’ coverage is being 
written this summer. One furrier who 
bought protection for $110,000 worth of 
furs last year purchased cover on $400,- 
000 worth this season. Another account 
went from $65,000 to $84,000, and addi- 
tional furs for storage are expected in 
July. Total volume may show an ag- 
gregate increase of 35%, it is believed, 
after the August fur sales, when many 
new garments come in on customer lay- 
away plans. 

The increase is coming from the sale 
of more furs last fall and winter and 
from the storage of furs that previously 
were kept at home. Despite the predic- 
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surance would decline as people felt the 
bite of higher taxes and living costs, 
many war workers are buying furs. 
Others with furs are taking better care 
of them, putting them in storage and 
having repairs made. 


Marine Cover on Feeder 
Cattle Is Popular 


Those inland marine departments that 
have been insuring herds of feeder cattle 
report that this is a very active line. 
With beef as valuable as it is, the farm- 
ers are anxious to get the utmost pro- 
tection. The insuring of such cattle by 
marine departments is something of an 
innovation. Springfield F. & M. is be- 
lieved to have been the pioneer in this 
direction. 

The policy covers hazards embraced 
in the farm fire and extended cover con- 
tracts, plus transportation and theft on 
and off the premises. The fact that theft 
is covered has an especial appeal for 
the farmers these days. Although thefts 


apparently have not been numerous, it 
is something very much feared by the 
farmer. The rate that is charged is 


generally that for fire and extended cov- 
erage plus loading for theft and trans- 


portation. 
The marine departments are not re- 
ceptive to insurance on range cattle. 


These animals are particularly suscept- 
ible to lightning loss and there is a con- 
siderable catastrophe hazard involved. 
Also if cattle are missing, the owner is 
very likely to assert that they were 
stolen and make a claim. 

One of the most active agencies in 
selling live stock insurance under a ma- 
rine a is J. C. Hoyt & Co. of Eldo- 
rado, Kan. This agency inserted numer- 
ous advertisements in the Eldorado 
“Times” and in a period of 41 days wrote 
more than $1,000,000 of liability. It is 
understood that the insurance that they 
are featuring is a six months policy cov- 
ering fire and wind and limited trans- 
portation and $100 deductible theft. The 
average rate is believed to have been 
about 35 cents. 


Further Reductions Made 
in Marine War Risk Rates 


NEW YORK—Again marine under- 
writers and the War Shipping Admin- 
istration have reduced war risk rates on 
practically all ocean routes between the 
United States and ports of the world 
belonging to friendly or neutral coun- 
tries. Commercial quotations applying 
to the Middle East, including ports in 
the United States, Puerto Rico, Virgin 
Islands and the Panama Canal Zone 
to or from Egypt, the Red Sea and the 
Gulf of Aden, as well as eastern ports 
east of the Gulf of Aden but not east 
of Cape Cormorin, were reduced from 
10 to 8%4%. The rate for the route in- 
cluding the same western hemisphere 
ports to or from India east of Cape 
Cormorin not east of Calcutta also 
Ceylon is reduced from 124%% to 
10%4%. WSA has made similar reduc- 
tions in its rates. 


Southwest Pacific rates have also 
been reduced from 2 to 3% although 
commercial rates are still quoted only 


on application. 


No Cause of ‘Msslinwns 
Is Found in Bank Case 


The Louisiana court of appeals, 
parish of Orleans, affirms the lower 
tribunal in Relf vs. Aetna Casualty & 


Surety et al. The plaintiff while go- 


ing from the main lobby of the Whit- 
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ney National Bank, New Orleans, to 
its cold storage vault fell and was in- 
jured. She alleged that the rug on the 
floor was turned up at the end and was 
in such a position to endanger persons 
using the passageway. However, it is 
evident that plaintiff does not know 
what caused her to fall, whether the 
rug slipped or whether she tripped or 
stumbled over the edge, the court says. 
The defendants denied the charge of 
negligence and contended that the rug 
was large and heavy and could not slip 
and no part of the edge was turned up. 
The jury returned a verdict for the de- 
fendants and the plaintiff appealed. 
However, there is no showing of 
negligence on part of the bank and 
judgment in its favor is affirmed. 


Income to Individuals Is 
Up 25%, in First Quarter 


According to the U. S. department of 
commerce income payments to indi- 
viduals in April amounted to $11,161,- 
000,000, 25% above the same month in 
1942, and slightly below the March total 
of $11,222,000,000, due largely to the 
seasonal decline in dividends and inter- 
est disbursement. 


Viehmann Addresses Women 


Commissioner Viehmann of Indiana 
and Deputy Commissioner John Cramer 
spoke at a meeting of the Indianapolis 
Association of Insurance Women. Mr. 
Viehmann discussed the new New 
York fire policy which became effective 
July 1 and asked the women to study 
it and express their opinion as to the 
advisability of its adoption in Indiana. 
Mr. Cramer explained functions and 
operations of the insurance depart- 
ment. Report was made on establish- 
ment at Fort Benjamin Harrison near 
Indianapolis of a reception center for 
Company E, for use of the finance re- 
placement training cent center. 


Diercks to Johnson ¢ & Higgins 
LOS ANGELES Henry Diercks, 


who has been associated here with Ed- 
ward Brown & Sons, has resigned and 
gone with Johnson & Higgins in this 
city, 





New Los Angeles Appointments 


Arvid E. Sutherland has joined the 
Los Angeles office of Commercial 
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STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, at 
close of business July 6, 1943. 








Par Div. Bid Asked 
Aetna Cas. .... 10 5.00% 137 141 
Aetna Fire.... 10 1.80* 54 56 
Aetna Life .... 10 1.40* 33 34% 
Amer. Alliance 10 1.20* 23 24% 
Amer.Equitable 5 1.00 20 21 
Amer. Home... 10 ae 10 11 
Amer. (N. J).. 2.50 .60* 15 16 
Amer. Surety... 25 2.50 57 59 
Automobile ... 10 1.40* 38% 41 
Balti-Amer. 2.50 .40* 7% 8% 
[eee 100 21.00 610 630 
Camden Fire... 5 1.00 21 22 
Conti, Cas. .... §& 1.50* 38 39 
Cont., N. . 2.50 2.20° 47% 49% 
Fidelity- Phen.. 2.50 2.20* 49 61 

Fire Ass’n. ... 10 2.50° 68 70 

Firem’n’s (N.J.) 5 .40 12% 13% 
Fireman’s Fund 10 3.00 82 84 
Franklin Fire. 5 1.40* 30 31% 
Gen. Reinsur.. 5 2.00 51 53 
Glens Falls.... 5 1.60 41% 43% 
Globe & Repub. 5 .50 9% 10% 
Gt. Amer. Fire 5 1.20* 29 30 
Gt. Amer. Ind. 2 .20 12 13 
Hanover Fire. 10 1.20 27% 28% 
Hartford Fire. 10 2.50* 99 102 
Home (N. Y.).. 5 1.60 31% 32% 
Ins. Co. of N. A. 10 3.00* 82 84 
Maryland Cas. 1 ordi 5% 6 
Mass. Bonding.12.50 3.50 75 76 
Mer.(N.Y.)Com. 5 2.00* 49 51 
Nati. Cas. .... 10 1.00 23 25 
Natl. Fire .... 10 2.00 62% 64% 
Natl. Liberty. 2 .40 8 8 
Natl. Un. Fire. 20 5.00* 187 194° 
New Amst. Cas. 2 97% 27 28 
New Hamp.. 10 1.80* 46 48 
Northern (N. Y. )12 2 50 5.00* 104 108 
North River Ins. 2.: 1.00 24 25% 
Gnso Cas. .... § .70 20% 22% 
Phoenix, Conn. 10 3.00% 90 93 
Preferred Acei. 5 1.00 13% 14% 
Prov. Wash... 10 1.40° 34% 36% 
St. Paul F. & M. 62.50 10.00% 302 308 
Security, Conn. 10 1.40 26% QR 
Sprefid. F.& M 25 4.75* 131 135 
Standard Acci. 10 2.50 74 76 
Travelers . -100 16.00 493 605 
sea ad.. 2 1.25° 36 37% 
U. S. Fire .00 52 54 


> 
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Union as special agent in the fire de- 
tion last year that personal effects in- 
partment. Arthur A. Stumpf has be- 
come special agent in the all risks and 
inland marine division. Both have had 
years of experience in their respective 
lines. 


John §S. Briscoe of the casualty claim 
department of United States Fidelity & 
Guaranty, died at his home near 
Charlestown, W. Va. He had been with 
the company for 20 years. 
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Workers’ Living Costs going up... and 
Income and Victory Tax now deducted 
at source for thousands of workers... 

Check! You're perfectly right . . . but 
all these burdens are more than balanced 
by much higher FAMILY INCOMES for 
most of your workers! 

Millions of new workers have entered 
the picture. Millions of women who 
never worked before. Millions of others 
who never began to earn what they are 
getting today! 


This space is a contribution to 
America’s all-out war effort by 


FieNATIONAL UNDERWRITER 


THE EXECUTIVE WHO “Ip 











A 10% Pay-Roll Allotment for War 
Bonds from the wages of the family 
bread-winner is one thing—a 10% Pay- 
Roll Allotment from each of several workers 
in the same family is quite another matter! 
Why, in many such cases, it could well 
be jacked up to 30%—50% or even more 
of the family’s new money! 


That’s why the Treasury Department 
now urges you to revise your War Bond 
thinking—and your War Bond se/ling—on 
the basis of family incomes, The current 
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Knows that “10% for War Bonds isn’t enough these days’ ; 


War Bond campaign is built around the 
family unit—and labor-management sales 
programs should be revised accordingly. 


For details get in touch with your local 
War Savings Staff which will supply you 
with all necessary material for the proper 
presentation of the new plan. 


Last year’s bonds got us started—this 
year's bonds are to win! So let's all raise 
our sights, and get going. If we all pull 
together, we'll put it over with a bang! 


you've done your bit 
...now do your best! 


e"eweee#Fe. ek fF Fe Ff 2 SB 





THEY’RE 
ALL ACES 
TODAY 


Blinding speed, armored planes and devastating 
firepower have eliminated the individual ace— 
the “knight of the air’—from modern aerial 
warfare. Now it is the perfect coordination in 
precision teamwork of every echelon and every 
squadron that “rings the bell’’ in air battle. 

That is why American fighters and bombers 
are writing such glorious new pages in history. 
Americans are brought up on teamwork—in 
play, in business and in war. In the fire insur- 
ance industry, for example, despite the handi- 
caps of the manpower shortage and drastically- 
curtailed transportation, agents are continu- 
ing to bring insurance protection to American 
homes and industries, And besides giving 
efficient service to policyholders, agents are 
active in civilian defense—another important 
form of protection. 


Official U. S. Navy photograph 


Moreover, they are still further proving 
their teamwork ability by patriotically cooper- 
ating with our company in its modest contribu- 
tion towards national war financing through 
the Ninetieth Anniversary War Loan campaign, 
which provides that: 

All new gross premiums collected on fire 
and other policies that the Home writes for the 
balance of the year are being invested in War 
Loan Bonds. These purchases are OVER and 
ABOVE the normal government bond pur- 
chases which the company is continuing to 
make. 

In the air or on the ground, teamwork is the 
American way—the short-cut to Victory! 


* THE HOME « 


NEW YORK 
FIRE * AUTOMOBILE * MARINE INSURANCE 











